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TURNING YEARS INTO HOURS 


PREPARATION FOR 
AMERICA’S GREATEST INDUSTRIAL ERA 


With eager markets waiting for many 
products, time is the most valuable commodity in turning to 
consumer production. 


Many of the war born developments, designs and production 
short cuts here at Pollak will save time and expense for American 
manufacturers in the future. 


We have discussed them with many executives and engineers, 
and as a result, we have a number of mechanical parts and com- 
plete assemblies awaiting material and manpower releases. 


But Pollak capacity is large. Five plants and nearly 5000 
employees will enable us to absorb the development, designing 
and manufacture of still more metal products. 


Pollak experience, and techniques in metal working, particularly 
the less common metals, will help you condense years into hours— 
if we can serve you. Let us plan with you to make Pollak facilities 
your facilities to save time and money. 


POLLAK 
PRECISION 
PRODUCTS 


POLLAK MANUFACTURING COMPANY 
Arlington, New Jersey 


DEVELOPING DESIGNING: + MACHINE WORK + SPINNING WELDING STAMPING - FINISHING 


x Puy 

ste 

* 

Sti 

De 
In 

Wi 

Ne 

Ch 

Di 

A 

In 
Nz 

Fa 

L. 

| 

Wi 
Ne 

Th 

Di 

Ce 

Bu 

Ex 
Gi 
Pr 
ne 

Ge 

i Cl 
i Le 

i 

at 

j 

‘ 

BU 

CIR 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Tax Help for Investors 

As the year-end draws near, wise in- 
vestors are beginning to consider their 
portfolios in relation to current income 
tax legislation. The nationwide invest- 
ment firm of Merrill Lynch, Pierce, 
Fenner & Beane has just issued the 
1944 edition of its Investor’s Tax Kit, 
to make the work a little easier and to 
provide the wherefores with which to 
approach this thorny task intelligently. 

Thus many a last-minute headache 
can be avoided by use of the 1944 
Investor’s Tax Kit. It contains a sur- 
vey of the new tax laws (as they af- 
fect the individual)—compiled with 


POST-WAR TAX PLANS 


INVESTORS TAX KIT-1944 


MERRILL LYNCH PIERCE PENNER & BEANE 70 PINE «STREET, NEW YOR 


Merrill Lynch Tax Kit: Eases investor’s 
tax problems 


particular reference to securities for 
ML,P,F&B by the Research Institute 
of America; interprets them in lan- 
guage easy to understand and apply, 
and provides a check list of deductible 
items. Also included: work sheets for 
computing Capital Gains and Losses. 
Here, too, will be found a handy chart 
which gives a graphic presentation of 
the treatment of Capital Cains and 
Losses by’ individuals, and an unusu- 
ally interesting and useful four-page 
folder entitled, “Post-War Tax Plans”, 
giving details and comparisons of the 
four most widely discussed proposals. 

There are two sound reasons for 
sending promptly for a copy of the 
1944 Investor’s Tax Kit*: 1. It will aid 
in adjusting portfolios now in order to 
take full advantave of tax provisions. 
2. It will enable investors to begin to 
assemble necessary figures at once, 
eliminating last-minute annoyances. 


‘Though the Tax Kit is not designed 


to obviate the need for expert tax 
counsel, it wi'l provide investors with 
tools which will help them solve their 
tax problems more easily. 


*The 1944 Investor’s Tax Kit will be sent without 
cost or obligation. Address requests to Merrill Lynch, 
Pierce, Fenner & Beane headeuarters, 70 Pine Street, 
New York 5, N. Y. 
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BEHIND THE MOVEMENT 
OF EVERY WHEEL... 


NDUSTRY’S RECORD in this war 

has far outstripped every prewar 
guess of how much could be done... 
how soon . . . how well! 


And while the war is not yet over, 
the answer is daily being flung in the 
teeth of our enemies throughout the 
world. 


The answer is simply this: what- 
ever needs to be done, industry is 
doing . . . sooner than we thought 
... better than we dreamed! 

Figuring prominently in industry’s 
success . . . behind the movement of 
every turning wheel and gear, behind 


GULF OIL CORPORATION 
GULF REFINING COMPANY 


every manufacturing operation, is the 


_ Petroleum Industry. Its tireless re- 


search, its vast experience, its ex- 
treme awareness of America’s need 
have been invaluable in winning in- 
dustry’s production fight. 


That Gulf has been one of the 
companies responsible for providing 
proper and efficient lubrication is to 
us a source of high satisfaction. 

But, the important thing is the 
fact that when it was called upon, 
the entire Petroleum Industry was 
able to deliver the kind of assistance 
industry needed to do the kind of 
job it had never done before. 


INDUSTRIAL 
LUBRICATION 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


COLUMBIA 


PICTURES 
CORPORATION 


The Board of Directors has this day de- 
clared the regular quarterly dividend of 
6834¢ per share on the $2.75 Preferred 
Stock of this corporation, payable Novem- 
ber 15, 1944, to stockholders of _— at 
the close of "business November ly 
Checks will be mailed. 


A. SCHNEIDER, 
Vice-Pres. and Treas. 
New York, October 5, 1944. 


H eaded by Halsey, Stuart & Com- 
pany, Inc., a banking group com- 
posed of 160 members is offering 
$155 million Commonwealth Edison 
Company of Chicago 3s of 1977, the 
largest single issue registered with 
the Securities and Exchange Com- 
mission and the largest single offer- 
ing of corporate bonds ever made 
public. 

Proceeds from the sale of the bonds, 
together with: other funds, will be 
used to redeem all of Commonwealth 
Edison’s outstanding $98 million of 
3%s Series I bonds and the $80 mil- 
lion of 3% per cent obligations of its 
main subsidiary, Public Service Com- 
pany of Northern Illinois. 

In addition, Commonwealth Edi- 
son is issuing $25 million 3s of 1977 
to a group of insurance companies in 
exchange for a like amount of its 
Series K bonds. 

xk * 

Stockholders of Dresser Manufac- 
turing Company have approved 
changing the corporation name to 
Dresser Industries, Inc., and have 
ratified an increase in the authorized 
capitalization from 350,000 no par 
shares to 600,000 shares of $1 par. 

*k * 

Hugh H. McGee, vice president of 
Bankers Trust Company, has been 
named chairman of the credit com- 
mittee of the $100 million bank credit 
group formed to provide an addition- 
al source of bank credit for small and 
medium sized business in the recon- 
version and re-employment periods. 
The group is the first formed under 
the American Bankers Association’s 
nation-wide program. 

x 

General Aniline & Film Corpora- 
tion, 98 per cent of whose voting 
shares have been vested in the Alien 
Property Custodian since February 
16, 1942, has taken a step towards 
elimination of its foreign connections 
by offering to its preferred and com- 
mon stockholders the option of taking 
half of their dividend, payable Decem- 
ber 1, in the 50 per cent stock of I. G. 
Chemie of Switzerland, which was 
quoted on the Zurich Exchange on 
October 11 at about, $40 a share. 
General Aniline owns 36.2 per cent 
of the common capital stock of the 
Swiss concern, 
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Abreast With the 


the Rails Need 
Higher Rates? 


Attempt to have suspended rate increases reinstated 
is meeting strong opposition, in view of good current 
earnings. Whatever the outcome, the carriers will seek 
permanent rate increases to offset effects of higher 
expenses and prospective postwar traffic decline 


ailroad earnings are considerably 
below 1943, but the Northern 
Pacific and New York Central should 
both earn more than $6 a share, the 
Southern Pacific around $10, Atlantic 
Coast Line over $15—in general, the 
1944 reports will show a measure of 
prosperity matched in only a few 
other years in recent railroad history. 


Usual Arguments 


It is this fact, plus the usual argu- 
ments about inflationary influences, 
which will militate against success of 
the railroads’ application for restora- 
tion of the freight rate increases 
granted in March, 1942, and sus- 
pended on May 15, 1943. However, 
despite the opposition by the OPA 
and other government agencies, state 
utility commissioners and shippers, 
the assumption that the petition. will 
be denied may prove erroneous. 
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It is interesting to recall that the 
OPA’s request, late in 1942, for sus- 
pension of the rate increases resulted 
in a deadlock in the Interstate Com- 
merce Commission. Because of the 
five-to-five tie, it was necessary to 
call in the late Joseph B. Eastman 
(then on leave as Defense Transpor- 
tation Director) to cast the deciding 
vote. One of the dissenting commis- 
sioners charged that the suspension 
reflected “a narrow and short-sighted 
policy,” showing “the same stunted, 
lackadaisical attitude toward postwar 
needs which was largely responsible 


for the impoverished condition of the ° 


railroads after the first World War.” 

The five commissioners constituting 
the minority asserted that the higher 
rates should have been continued, 
with provision for use of surplus 
earnings, Over a given percentage of 
value of properties, in debt repay- 


ment, investment in Government 
bonds, and reserves for rehabilitation 
or for additions and betterments. 

It is not likely that these opinions 
have been greatly altered by the sub- 
stantial progress in debt reduction 
(and in some instances, property im- 
provements) made since early 1943. 
There is no question that the Com- 
mission is giving much thought to the 
postwar financial needs of the rail- 
roads, and the effects upon earnings 
—assuming a period of sharply cur- 
tailed traffic volume—of the heavy 
increase in operating expenses. 

In May of this year, the ICC Bu- 
reau of Transport Economics issued 
a report which has created a great 
deal of discussion. Inquiring into 
“what would be the financial experi- 
ence of the railways if the traffic 
should in some postwar year decline 
to prewar volume—but with the pres- 
ent level of rates and fares, and also 
of wages and other deductions from 
revenue or income,” the bureau 
worked out a hypothetical case based 
upon 1940 traffic volume. The net 
effect of the increased deductions for 
taxes, wages and other operating ex- 
penses (allowing for lower fixed 
charges) would be to reduce the ag- 
gregate 1940 net railway operating 


_ income to $32.4 million before Fed- 


eral income taxes. Net railway oper- 
ating income in 1940, after tax ac- 
cruals of $396 million, was $682 mil- 
lion. 


Annual Net 


Freight traffic volume, as measured 
by revenue ton-miles, has almost dou- 
bled since 1940. In the railroads’ pe- 
tition, it is estimated that “‘a decrease 
of 20 per cent in their present level 
of traffic, with no change in the pres- 
ent level of rates, fares and charges 
and of wages, prices and other ele- 
ments of operating cost, would result 
in an annual net income of $350 
million. 

On a 30 per cent decline (which 
would still leave the railroads with 
more traffic than they had in 1929) 
aggregate net income is estimated at 
approximately $100 million. With 
traffic 40 per cent below 1944, “there 
would be a substantial deficit in net 
income for the railroads as a whole.” 

It appears that neither the ICC 
Bureau’s hypothetical case nor the 
estimates presented by the railroads 
allow for important offsets, including 
further reduction of fixed charges, 
probable abolition of land grant rates, 
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lower Federal taxes and EPT re- 
bates. Nevertheless, if wages and the 
cost of fuel and other materials re- 
main at a high level, there is no ques- 
tion but what a sharp decline in traf- 
fic volume would have serious ad- 
verse effects on rail earnings. 

In 1937, the National Mediation 
Board granted substantial wage in- 
creases to railroad workers. In the 
following year originated revenue 
tonnage dropped about 25 per cent. 
Net income, after charges, of all 
Class I roads declined from $165.5 
million in 1936 to $98.5 in 1937; in 
1938 there was a deficit of $122.9 
million. The possibility that some- 
thing similar may occur in the major 
reconversion year, as well as reserva- 
tions with respect to the longer term 
earnings outlook for the railroads, 
accounts for the cautious attitude to- 
ward rail securities in some invest- 
ment circles. 

The evidence that some of the per- 
sonnel of the ICC are thinking along 
similar lines offers the best basis for 
hope that the rate increases may be 
reinstated on January 1 despite good 
current earnings and the opposition 
of the OPA. The railroads will prob- 


ably show aggregate net income of 
over $600 million in 1944. Thus, with 
the exception of 1942 and 1943 (net 
of $901.7 million and $874 million, 
respectively), the best year’s results 
since 1929 are in prospect. Neverthe- 
less, the Commission may decide that 
the railroads should be permitted to 
accumulate more “fat” before they 
have to-cope with postwar readjust- 
ments. 


Earnings Possibility 


Whether or not the railroads need 
higher rates depends upon numerous 
factors, including the timing of. the 
postwar recession which will pre- 
sumably come sooner or later. In ad- 
dition to traffic volume—which will 
continue to be determined largely by 
general business trends—possible 
changes in taxes and various elements 
in operating expenses are important. 

If, as in the postwar period follow- 
ing World War I, there is no serious 
business depression for approximate- 
ly two years after the end of hostili- 
ties, it may be argued that the ma- 
jority of the railroads will continue 
to show sufficiently good earnings so 
that higher rates will not be needed. 


This ties in with the debates over the 
extent of war contract cancellations 
shortly after V-E Day, the length of 
time required for reconversion and 
Japan’s powers of resistance when 
our military might can be concen. 
trated on the Pacific fronts. Govern- 
ment agencies predict that war con- 
tracts will be cut back 30 to 40 per 
cent after Germany’s fall; some 
prominent industrialists think that 
cancellations will run much higher, 
even up to 70 per cent. There are 
other similarly wide divergences of 
opinion on the other major points. 
Railroad traffic in the aggregate is 
not likely to show any very marked 
decline until Japan is defeated. Per- 
haps, by that time, reconversion will 
have progressed to a point where 
business in civilian goods will take 
up most of the slack. According to 
the estimates in the railroads’ peti- 
tion, a 20 per cent traffic decline from 
1944 levels would result in net in- 
come of $350 million. This total 
would be almost 90 per cent above 
1940, when the “borderline roads” of 
the 1930s were beginning to show 
fairly good earnings (N. Y. Central, 
(Please turn to page 25) 


Inventory Losses May Mean Tax Saving 


North American Aviation agreement shows how 


tax effects upon earnings 


J ust as taxes have consumed most 
of the advantages arising to 
countless companies from _ tre- 
mendously increased wartime vol- 
ume, they are destined to offset in 
large measure the adverse effects 
upon earnings of postwar business 
contraction. 

This was well exemplified in an 
interesting recent agreement between 
the North American Aviation Com- 
pany, the government-owned Metal 
Reserve Corporation and the U. S. 
Treasury Department. Confronted 
with surplus inventories of between 
$7 million and $8 million which 
eventually might have been disposed 
of at substantial losses in normal 
market channels with indeterminate 
effects upon demand and supply bal- 
ances, the company has accomplished 
a “short cut” through this agreement, 
that has set a pattern interesting not 


“work both ways” 


only to other aircraft builders but to 
other types of large volume war con- 
tractors. 

MRC, which will be an important 
factor in minimizing the dumping of 
government surpluses to the detri- 
ment of normal markets, is taking 
over the excess inventories at a nomi- 
nal price of $1, and naturally stands 
to make a considerable profit in 
course of time. Where the Treasury 
Department fits into the picture is in 
conceding in advance that the com- 
pany’s loss will be recognized for tax 
purposes whereas there otherwise 
might have been some question 
whether the transaction was a bona 
fide sale. 

The advantage to the company lies 
in the fact that the unneeded stocks 
are thereby converted almost directly 
into cash through tax savings esti- 
mated at between $5%4 million and 


$6 million, which otherwise would 
have been paid out in the nearby fu- 
ture. 

In other words, the original loss 
has been reduced about three-quarters 
to a figure which probably represents 
no greater sacrifice than would have 
been made in course of time in a dis- 
turbed normal market. 


It is understood that the Treasury: 


Department’s part in this transaction 
is not intended to set a definite pat- 
tern, but that each individual case 
must be decided on its merits. The 
effect, however, is to point a way 
for companies facing analogous situ- 
ations to clear them up with least 
delay in procedure, earliest advantage 
to treasury positions and little im- 
mediate effect upon’ the normal mar- 
kets which, in the final analysis, will 
be the foundations of postwar busi- 
ness and employment. 
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By Louis 


ip the election campaign great stress 
is being laid upon the claim that 
when President Roosevelt first took 
office in 1933, the Hoover depression 
was thrown into his lap to straighten 
out, and his masterly handling over- 
came this grave crisis and restored 
the nation’s stability. This is one of 
the principal arguments of his advo- 
cates as to why he should be reelected 
toa fourth term—in addition to his in- 
dispensable experience, which should 
help secure for us a just and per- 
manent peace. Under these circum- 
stances we are told we should not 
take the risk of changing horses in 
mid-stream. 


Not Political 


It is not our desire to engage in 
the political arguments expounded 
in this campaign. We have been 
through too many of them not to rec- 
ognize the buncombe, based upon half 
facts and half distortion, that is fed 
to catch votes. 

What intrigues us most are the 
realities in connection with the de- 
i culminating during the 
administration, and how 
credit has been given for curing it 
.. Biespite the actual conditions that pre- 

“Bvailed in the years 1933-1939, 

We are materially helped in com- 
ing to definite conclusion by examin- 
ing two periods—the ten years ante- 
“Fating 1930 and the seven peacetime 
years which we may call the Roosevel- 
tian era—to find out which of the two 
way@turned out least beneficial’ for the 

“Bpeople. 

One of the most dependable gauges 
to measure this is the extent of un- 
im-femployment prevailing in both of 
‘Bthese periods and for this purpose. 
igwe submit some interesting figures, 
‘Ewhich are set forth in the accompany- 
ing table, showing unemployment 
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Were There Depressions 
—Instead of One? 


Unemployment figures were high in 1930- 
1932 period. Was there any great improve- 
ment during the seven subsequent years? 


Guenther 


averages for each of 19 years. The 
years subsequent to 1939 have been 
excluded because the artificial stim- 
ulus of the war absorbed all our un- 
employment and distorted our eco- 
nomic situation. 

This study reveals the significant 
fact that during the first period, em- 
bracing nine years, unemployment 
averaged 1,737,888. And the aver- 
age in the 1933-1939 period was 10,- 
814,285! This pertinently raises the 
question whether the remedy applied 
by the New Deal, which set out to 
reshape our world, turned out to be 
worse than the disease? In this com- 
parison is reflected the fact that what- 
ever the causes for the depression to 
which Hoover’s name is recklessly at- 
tached, those nine years marked one 
of our greatest periods of prosperity. 

What happened after 1933 is a 
story of perennial crises and succes- 
sive years of uncertainty; were it 


Unemployment Trends 

Over 19 Years 

Pre-depression unemployment: 

1921 ... 4,754,000 1927 ... 1,620,000 

1922 ... 2,917,000 1928 ... 1,857,000 

1923 ... 749,000 1929 ... 429,000 

1924. 2.34.00) 

1925 ... 817,000 Average 1,737,888 

1926 ... 464,000 

Depression unemployment: 

1930 .. 4,770,000 

1931 .. 8,740,000 Average 8,896,666 

1932 .. 13,180,000 


Roosevelt era unemployment: 


1933 .. 13,720,000 1938 .. 10,930,000 
1934 .. 12,360,000 1939 .. 10,360,000 
1935 .. 10,650,000 
1936 .. 9,400,000 Aver. . 10,814,285 
1937 .. 8,280,000 


Note: Data for 1921-1929 from THE Con- 
FERENCE Boarp. For 1930-1939, figures are 
from U. S. Bureau or Lagor Statistics. 


otherwise there could not have been 
so much unemployment. This is only 
half the story, for in that cycle dur- 
ing which the New Deal vainly tried 
to eliminate unemployment the Gov- 
ernment spent out of the wealth of the 
people more than $28 billion—fed out 


- for doles, raking leaves and for other 


relief measures, without denting un- 
employment, as is shown by the 1939 
figures revealing there still were 10,- 
360,00 people without work. 

Other impractical steps were taken 
to lift the depression, such as desert- 
ing the gold standard for our cur- 
rency, depreciating the dollar, setting 
up NRA, all shots in the arm that 
temporarily were exhilirating but left 
us worse off when the effect of these 
stimulants wore away. The final blow 
fell just when we were recovering, 
when President Roosevelt in 1937 
publicly warned that prices were “too 
high.” 


Depression Causes 


On the other hand a good deal of 
untruth has been circulated regard- 
ing the causes responsible for the so- 
called and misrepresented Hoover de- 
pression. It was not just our up- 
heaval, but had its genesis in the first 
world war and from the many col- 
lateral influences which entered and 
had a direct influence in bringing 
about world wide economic malad- 
justment—universal inflation and a 
speculative debauch, a fever that 
could not be halted, but had to wear 
itself out. 

President Wilson’s pegging the 
price of wheat at $2 resulted in our 
farmers gambling on credit to buy 
more acreage. That was not the do- 
ing of Presidents Harding, Coolidge 
or Hoover. 

Our foreign loans took out of our 
national resources more than $28 bil- 


_lion that never were repaid. The 


Florida real estate debacle, which was 
not brought on by international bank- 
ers, investment bankers or Wall 
Street, also was a factor. It was one 
of those rash get-rich-quick manias 
that afflict civilization, like the Mis- 
sissippi bubble, the tulip crazes and 
the Indies speculation, and for which 
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neither Republican nor Democratic 
leaders were responsible. 

And as we look back upon this 
period we are reminded of a lone cry 
in the wilderness back in 1928—a 
warning by Secretary Andrew Mel- 
lon, that bonds were a “good buy.” 
But whatever the advice offered or 
from whom it issued, it went un- 
heeded. 

In fairness to the facts we have 
drawn this contrast. At the same 
time ask ourselves the question 
whether the people were not better 
off in the period between World War 
I and the beginning of the depression 
in 1929, than they were from 1933 
to 1939, when they had to face recur- 
rent crises? 

Looking at the cold realities, it is 
seen that talk about the depression be- 
ing cured by the President is only 
campaign hooey, and whether or not 
it works with the public, history will 
record these facts. 


Dividend Payments 
Run Ahead of 1943 


ash dividend declarations re- 

ported in September exceeded 
by 7 per cent the dividend declara- 
tions in September, 1943, and brought 
the total for the year to date to a 
level 3.5 per cent over the same nine 
months of last year. 

As tabulated by the U. S. Depart- 
ment of Commerce, September decla- 
rations reached a total of $372.3 mil- 
lion, which compared with $347.7 mil- 
lion in September a year ago. For the 
three quarters ended September 30 
the total was $2,486.3 million, against 
$2,403.1 million in the same 1943 


period. 
Among the major industrial 
groups, manufacturing enterprises 


showed a gain of 6.6 per cent for the 
nine months and accounted for more 
than half the total, with $1,271.3 mil- 
lion. so far in 1944 against $1,192.8 
million a year earlier. Within the 
manufacturing group, however, re- 
sults varied, with the automobile di- 
vision up 29 per cent and oil refining 
15 per cent over the comparable 1943 
period. 

The utility group showed a com- 
posite decline of 2 per cent, re- 
sulting from a 9 per cent increase in 
gas company dividends and a 4 per 
cent drop in electric light and power 


payments. 
6 


Set-Up for 


Company has completed the most important 
‘part of its integration program. Further steps 
will be subject to later developments; manage. 
ment has no plans for complete liquidation 


few years ago, the old United 

Gas Improvement common 
stock was selling in a price range 
approximating that of the new 
U.G.I. capital stock recently listed 
on the New York Stock Exchange. 
Although some substantial properties 
have been retained, several of the 
most important assets in the old set- 
up have been sold or distributed to 
stockholders, and a “reverse split- 
up”’—one new capital share for each 
10 shares of old stock—was made 
effective last September 6. There 
have been other important changes, 
including retirement of the $5 pre- 
ferred, formerly outstanding in an 
amount of over 750,000 shares. 


Equity Status 


Obviously, the new equity is in a 
very different status from that of the 
old, prior to divestment of some of 
the largest holdings and changes in 
capitalization. Philadelphia Electric 
Company was formerly U.G.I.’s most 
important holding; in 1942, this sub- 
sidiary accounted for $12.8 million 
of the total dividend income of $18 
million. In 1943, Philadelphia Elec- 
tric was recapitalized; through dis- 
tribution of the new $1. preference 
stock of this company, and cash, 
U.G.I.’s $5 preferred was retired. 
The holding company’s common 
stock was redesignated as “capital 
stock.” Then there was distributed 
to stockholders of record June 15, 
1943, one-third of a share of the new 
common stock of Philadelphia Elec- 
tric and one-twelfth of a share of 
Public Service of New Jersey com- 
mon stock, the second largest invest- 
ment. 

Through these distributions of 
substantially all of the two largest 
investments and over $30 million in 
cash, the total book value of U.G.I.’s 
assets was reduced approximately 
two-thirds. Other important divest- 
ments have been effected. In 1941, 
the controlling interest in Connecti- 


cut Light & Power was sold for $27.5 
million. In May and June of last 
year, the company disposed of its en- 
tire investments in Connecticut 
Railway & Lighting and Concord 
Gas Company. In May of this year, 
U.G.I. distributed to its stockholders 
its holdings in Delaware Power & 
Light. 

These divestments of major assets 
naturally caused the market valua- 
tion of the remaining equity to be 
sharply reduced. As shown in the 
Factograph description appearing on 
page 26, the stock was quoted frac- 
tionally above $2 a share in the latter 
part of 1943. Early in September of 
this year, the old stock sold around 
$1.50. 

To give recognition to the sharp 
reduction in assets (and probably 
also to set up a stock which would 
sell at a price which would reflect 
the prestige of one of the oldest and 
most conservatively managed utility 
investment companies), U.G.I. was 
recapitalized. The 35 million shares 
of authorized no-par stock were con- 
verted -into 3.5 million shares of 
$13.50 per capital stock. It is this 
issue which is now traded on the 
New York Stock Exchange. As 
there were 23,252,000 shares of no- 
par capital stock- outstanding, com- 
pletion of the one-for-ten exchange 
will result in a capitalization of 2, 
325,200 shares. 


Other Subsidiaries 


The remaining subsidiaries of 
U.G.I. include Allentown-Bethlehem 
Gas Company, Chester County Light 
& Power Company, Consumers Gas 
Company, The Harrisburg Gas Com- 
pany, Lebanon County Gas & Elec- 
tric Company, Luzerne County Gas 
& Electric Corporation and The 
Philadelphia Gas Works Company. 
(The latter operates the municipal 
gas works of Philadelphia under 4 
contract which affords varying re- 

_ (Please turn to page 29) 
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Micro-Chemistry—a Great Ally 


Chemical Shares Have 
Peace Possibilities 


Most companies have suffered, not benefited, from the 
war, and shares have lagged the market—but peace would 
bring lower taxes, wider margins and new products. 


n the two and one-half years be- 
tween the invasion of Poland and 
the attack on Pearl Harbor chemical 
production in the United States in- 
creased approximately 90 per cent— 
reflected in the rise of the Federal 
Reserve Board chemical output index 
from 110 to 206. In the succeeding 
year and one-half, however, the in- 
dustry passed through its real war- 
time expansion, based on our own 
needs as well as on those of the other 
of the United Nations, the FRB in- 
dex figure reaching 400 in the sum- 
mer of 1943. Since then it has re- 
ceded gradually and is currently in 
the lower 300s. 

It has been an expansion of pro- 
duction, however, rather than an era 
of prosperity for most of the chemical 
corporations, particularly those larg- 
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er units whose ‘securities are in the 
investment domain. Heavy taxes, 
narrow margins of profit, rising 
costs, price ceilings, as well as price 
slashes, cutbacks in government con- 
tracts, development of new products 
and processes, and a host of other dif- 
ficulties and vexations have all com- 
bined in many instances to hold down 
final returns. 

The changing trends of the war 
have been reflected in the pattern, of 
chemical production, and in recent 
months there have intruded the ini- 
tial preparations for the transition to 
a peacetime economy. Special 
gtoups of chemicals, such as those en- 
tering into the production of smoke 
screens, tracer bullets, flares, avia- 
tion fuel, synthetic rubber, plastics 
and pharmaceuticals, continue in ca- 


pacity demand, but in other direc- 
tions the supplies of war materials 
appear ample to support the war to 
its conclusion in Europe, permitting 
stress to be laid on other items more 
vitally needed. 

Discussion of the chemicals as a 
group might appear necessarily lim- 
ited to generalities in view of their 
wide divergence of products and the 
difficulty of comparing >r contrasting 
individual companies. The factors 
mentioned, however, while yveneral in 
scope, are’ by no means superficial, 
and they have found expression in al- 


‘most identical market movements of 


the shares. Both as a group and in- 
dividually, chemical stocks have 
lagged the market over the past year 
and more. 


Market Contrasts 


The Dow-Jones industrial market 
average is currently close to the 
year’s high of 150.50 registered July 
10, and above the high of 145.82 es- 
tablished in 1943. Study of almost 
30 of the principal chemical common 
stocks discloses that with minor ex- 
ceptions current market quotations 
are decidedly under the year’s highs, 
and that with the exception of duPont 
and United Carbon the 1943 highs 
were above the highest prices reached 
at any time this year—just a reversal 
of the market picture presented by 
the Dow-Jones industrials. The ex- . 
planation for this uniformity of mar- 
ket action by the chemical issues ap- 
pears to lie in the fact that however 
different their products, and the fields 
they serve, their basic problems are 
similar. 

The progress of the war in Europe 
already has reduced war require- 
ments in many items and has result- 
ed in cutbacks and cancellations for 
specific materials or products. The 
successful termination of the war in 
that theatre is very likely to usher in 
a period of curtailed production as 
well as lower prices, with increasing 
release of many chemicals to civilian 
use. During this period the indus- 
try will be in position to anticipate 


-much of its orientation to the peace- 


time economy that will be reestab- 
lished following the end of the Paci- 
fic phase of the conflict. 

Admittedly this intermediate pe- 
riod will be one of uncertainties con- 
cerned with reestablishing methods 

(Please turn to page 25) 
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t is becoming more than obvious 
that the war crisis in alcoltol is 
passing and that progressive improve- 
ment in the beverage alcohol situation 
may be anticipated. Progress in the 
production of butadiene from petrol- 
eum reduced by 20 million gallons 
the 1944 requirements of industrial 
alcohol for the synthetic rubber pro- 
gram, and estimates of total war needs 
for next year point to a cut of 30 
million gallons in the original figures. 
Stocks on hand are more than suffi- 
cient to meet the war demands over 
the remainder of the year, justifying 
the belief that beverage alcohol dis- 
tillers will be granted another holi- 
day, probably early in the new year. 


Production Result 


The so-called “whiskey holiday” 
covering the month of August re- 
sulted in the production of 53.5 mil- 
lion tax gallons of beverage spirits. 
The total included 13.6 million gal- 
lons of whiskey and 34.6 million gal- 
lons of blending spirits, the latter suf- 
ficient to provide approximately 70 
million gallons of blended whiskeys. 
In addition to the 127 beverage alco- 
hol distillers which had converted 
wholly to the production of commer- 
cial alcohol, 13 industrial plants were 
licensed to distill high proof spirits 
(but no whiskeys) for beverage pur- 
poses; these industrial plants con- 
tributed 11.5 million gallons of the 
August outturn of blending spirits. 

Measured against the 1941 produc- 
tion of 135.2 million gallons of whis- 
key and the 1942 output of 76.7 mil- 
lion gallons, the August holiday 
helped considerably toward restoring 
whiskey stocks which had been under 
depletion since October 8, 1942, when 
beverage distilling was suspended en- 
tirely. 

Under the terms of the August 
holiday no distilling was permitted 
from corn, grain sorghum or mo- 


lasses. Only rye being available for 
the manufacture of whiskey, stocks of 
bourbon benefited in no way. The 
holiday came at a time when the corn 
situation was tight and the new crop 
had not been harvested. With a crop 
of more than 3 billion bushels now 
about gathered, any new holiday pre- 
sumably will include corn and the 
various small grains that enter into 
the production of bourbon. 

One early effect of the improving 
whiskey outlook is likely to be mod- 
eration of the voluntary rationing 
program instituted by the industry 
for the purpose of conserving its sup- 
plies and insuring a minimum reserve 
of 100 million gallons at the end of 
the war. The easing supply situation 
also will give new support to the 
forces that are combatting the evils 
of the black market, bootlegging and 
illicit distilling. 

Whiskey shortages increased the 
demand for gin, rum, wines and other 
potables, in all of which the principal 
concerns in the industry have sub- 


Distillers Have Good 
Profit Prospects 


Now, reports are that industry soon will be given anothe 
“holiday” to replenish stocks, a step that will further 
improve earnings positions. How the leaders line y 


stantial interests. California wineries, 
for instance, have figured large in the 
growing diversification of the leaders, 
with Distillers-Seagrams operating 
the Mt. Tivy Winery and Nationa 
Distillers taking over Italian Swiss 
Colony and Gambarelli & Davitto 
while Schenley, which took over 
Cresta Blanca in 1941, has added 
other wineries—and a brewery. 


New Peaks 


Demand for whiskey and _ other 
products of the leading distillers 
reached new peaks this year. With 
high consumer incomes indicating a 
record holiday trade, and the liberal- 
ity of the OPA regarding the pricing 
of new. brands of whiskey, which er- 
ables maintenance of wider margins, 
net profits generally should show a 
least modest gains over 1943. One 
factor contributing to sales and profit 
expansion despite high taxes and gen- 
erally increased operational costs, is 
that while under normal conditions @ 


Distillers- 
Seagrams 
Net Sales: Yr. to July 31 
273,569,232 
Earned Per Share: 
$5.75 
b3.51 
Dividends Paid: 
*$2.22 
e*1.67 
Price Range: 
e3634—27H 
Recent Price.... 32 ° 
Indicated Yield. . 6.9%, 
$8.71 in 1943 period. 


Statistical Position of Leading Distillers 


*In Canadian funds. ?+Adjusted. a—Six months to June 30, vs, $2.27 in 1943 period 
b—Nine months to April 30, vs. $5.90 in 1943 period. c—Nine months to May 31, vs 
$3.33 in 1943 period. e—Declared or paid thus far in 1944. f—Nine months to May 31, vs 


National Schenley *Hiram Walker 
Distillers Distillers G. & W. 

Yr. to Dec. 31 Yr. to Aug. 31. Yr. to Aug. 3 

$144,193,127 $152,192,564 $150,492, 421 

179,603,162 223,183,680 142,017,948 
$3.37 +$3.09 

4.14 $4.33. « 12.04 

a2.48 ct5.96 £7.08. 

$2.00 $1.00 $4.00 

2.00 2.00 4.00 

e2.00 et1.67 4.00 

36 —25% 447%4,—1934 5414—38% 
e3774—30% e36%4—30% e61 —48 
35 35 60 

5.7%, 5.7% 6.7% 
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large part of the production is not a 
source of immediate income but must 
be aged, the industrial alcohol output 
is a source of immediate revenue, and 
at the same time beverage sales con- 
tinue to come largely out of inven- 
tories. 
While two of the four distilling 
leaders are nominally Canadian enter- 
prises, 90 per cent of the sales of 
Hiram Walker, Gooderham & Worts 
are made in the United States, and 
95 per cent of the sales of Distillers- 
Seagrams are effected in this country. 
Each has its greatest distilling and 
bottling capacity on this side of the 
border, and Walker is the largest 
maker of gin in the United States— 
producing about one-third of the na- 
tional total. 
Among the four, Schenley has been 
probably the least vulnerable to the 
shortage in blending spirits, as a large 
percentage of its business is in straight 
whiskeys, while its large interest in 
wines has enabled it to benefit from 
the increased emphasis on wine con- 
sumption in this country. This devel- 
opment stems not alone from the 
shortage in distilled beverages but 
Tal@lalso from the closing off of foreign 
sources of wine supply. 
Considering their satisfactory cur- 
‘rent earnings and strong cash posi- 
tions, as well as the improved basic 
outlook for the industry in which they 
occupy commanding positions, it can- 
not be said the shares of the leaders 
have kept pace with the rest of the 
market. They appear entitled to bet- 
ter consideration from investors, as 
much for their latent possibilities for 
enhancement as for their rather gen- 
erous yields. 


For Sharper Television 


ederal Telephone and _ Radio 
Corporation, manufacturing affili- 
ate of International Telephone and 
elegraph Corporation, will build and 
install a new television transmitter 
for Columbia Broadcasting Company. 
Federal Telephone officials assert the 
pictures will be “clearer, sharper and 
larger than ever before, both in 
black and white and full color. The 
frequency will be between 450 and 
500 megacycles.” 

The equipment will combine visual 
and sound transmission on the same 
oi frequency, thus making possible the 
yvitst broadcasting application of this 
Principle, Federal officials said. 
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New Analysis 
Of General Foods 


Already representing leadership in the pack- 
aged food industry, the stock continues to offer 
outstanding potentialities for further growth 


A’ recently as 1925, the then 30- 
year-old business of the Postum 
Cereal Company consisted primarily 
of the manufacture and sale of the 
breakfast cereals Post Toasties and 
Grape .Nuts and the beverages 
Postum Cereal and Instant Postum. 

Today, General Foods Corporation, 
its successor by change of name, pro- 
duces over 80 staple and specialty 
food and grocery products in about 
68 plants in every section of the 
country as well as in Canada. Other 
properties include 18 elevators other 
than at plant locations, extensive re- 
search laboratories, can, carton, ship- 
ping case and bag manufacturing fa- 
cilities, 35,000 acres of oyster lands, 
salt-bearing lands, etc. 

To name just a few of the impor- 
tant trade names added in the past 
nineteen years, there are Marwell 
House coffee and tea, Baker’s Cocoa, 
Jell-O, Calumet baking powder, Dia- 
mond Crystal salts, Franklin Baker's 
coconuts, Swans Down cake fiours, 
Log Cabin syrups, Certo pectin, 
Snider canned foods and condiments, 
the extensive and expanding Birds 
Eye Frosted Foods lines of fruits, 
vegetables, meats, poultry and sea- 
foods and the 40-Fathom Products 
lines of fish fillets, canned fish, 
canned animal food, shell fish and fish 
steaks. 


e Impressive Acquisitions 


This impressive array of widely 
and favorably known trade names 
could be assembled only by progres- 
sive and alert management in an am- 
bitious program of far-sighted acquisi- 
tions of established companies, sup- 
plemented by aggressive internal 
product development and advertising. 
Most of the acquisitions were ac- 
complished in the five years 1925-29 
and in 1943-44 (including Snider 
Packing and Bireley’ s, Inc.), with 


intervening years largely devoted to 


‘grown more or less steadily. 


consolidating its position and de- 


veloping several new products, not- 


ably in extending the frosted food 
lines. Present plans contemplate 
emphasis on internal development of 
many new lines, again largely in 
frosted foods, rather than on further 
acquisitions. 


Potential Market 


General Food’s growth potentiali- 
ties reside largely in this division 
which, although now serving some 
20,000 retail grocery outlets, has a 
potential market some 20 times as 
great with the gradual evolution of 
production and especially destribution 
and retailing methods. Two impor- 
tant objectives the attainment of 
which should vastly increase this 
business are eventual price bases fn 
the canned goods competitive area, 
and a broad enough line so that the 
housewife can serve a complete meal 
of frosted foods. 

The success of this great enter- 
prise is amply attested by the follow- 
ing significant data: 


Sales Net Net 

per Before After 

Year *Sales Share Taxes Taxes 
1924.... $24.2 $15.15 $2.71 7$2.35 
1929.... 128.0 24.27 4.11 3.68 
1932.... 85.3 16.23 2.40 2.10 
1937.... 133.1 25.35 2.12 1.75 
1940.... 152.9 29.12 3.71 2.77 
1941.... 180.4 34.35 4.90 2.57 
* 1942.... 231.5 44.06 5.89 2.39 
1943.... 259.9 46.61 6.15 2.42 


*In millions. ftAdjusted for 2- “et sphit-up 
in 1925 and 100% stock dividend in 1928. 


Actual volume has eau greater 
gains, for the company has followed 
a wise policy of reducing prices of 


_various acquired or developed prod- 


ucts from time to time—the basis for 
market expansion. Of course, capi- 
tal stock has increased materially 
with the long succession of acquis- 
tions, but it is especially noteworthy 
that sales per share have themselves 
Natur- 
(Please turn to page 23) 
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Armstrong Cork B 

Not a bargain around 45, but 
represents resourceful management 
and good potentialities. (Ind. $1 an. 
div. and 35-cent extra last Dec. to- 
gether yield 3%.) Domestic leader 
in linoleum, cork products and com- 
positions, asphalt and rubber tile, and 
insulating fire brick; second largest 
in felt base floor coverings; and im- 
portant in glass containers, plastic and 
metal closures, cork tile, etc.; com- 
pany has made a creditable showing 
in view of material shortages and 
restrictions. Despite $2.67 vs. $1.40 
federal taxes, first-half net rose to 
$1.37 from $1.14 per share a year 
before. New plant sites have been 
acquired in Illinois and Mississippi 
to serve the Midwest and the South. 


Blaw-Knox C+ 

Price of 11 compares with prewar 
high near 30 in 1937, but stock car- 
ries more than average risk. (Ind. 
60 cents an. div. yields 5.5%.) New 
war contracts have offset cancella- 
tions, raising backlog to a peak late in 
July, and 1944 net should show little 
change from $1.45 last year. A ma- 
jor factor in heavy equipment for 
steel plants, highways, public works, 
radio networks, power houses, etc., 
Blaw-Knox will equip and operate 
for DPC a new plant to manufacture 
“white glove” household fuel blocks 
from asphalt-bound coal 
Others will follow. Early next year, 
it will complete five pilot plants to 
develop new improved synthetic rub- 


ber polymers. 


Best Foods C+ 

Offers a good income return at 19. 
(Ind. $1 an. div.—payable 50 cents 
semi-annually—yields 5.3%.) Com- 
ment on this issue appearing last 
week inadvertently showed annual 
dividend at $1.60 plus 40 cents ex- 
tra and yield at 11.1 per cent. 
rect figures are as given above. 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“fines.” 
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Colorado Fuel & Iron C+ 

Shares are speculative, but at 19, 
can be retained temporarily. (Indi- 
cated $1 an. div. yields 5.2%.) Steel 
leader west of the Mississippi and 
third largest domestic producer of 
rails and track accessories, company 
closed a good year in June. Operat- 
ing at 11 per cent over theoretical 
capacity, it shipped 925,201 vs. 845,- 
360 net tons in 1942-43, boosted dol- 
lar sales to $56.2 million from $50.3 
million, earned $2.97 vs. $2.40 per 
share. Besides maintenance, repairs, 
depreciation, depletion and furnace 
reserve, the 1943-44 period was han- 
dicapped by $1.75 vs. 24 cents defense 
plant amortization. Postwar rail pros- 
pects, in particular, are favorable. 
(Also FW, May 24.) | 


General Motors Ba 

Should re-assert trade and market 
leadership after postwar reconver- 
sion; recently quoted about 64. (Qu. 
div. raised from 50 to 75 cents in 
Mar., ind. $3 an. div. yields 4.7%.) 
War production continues at a $4 
billion annual rate and first-half net 
rose to $1.77 from $1.49 per share 
a year before. Ultimately, company 
should prosper on its 234 million car 
share of estimated annual automobile 
production, but reconversion will be 
costly. President Wilson sees pro- 
duction started 90 days after release 
from war production and clearing of 
government machinery and materials, 


No Telephone Calls, Please 


Te insure prompt replies to in- 

quiries addressed to the FINAN- 
CIAL Wor.p subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


“Also FW” refers to the last previous issue 
in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Opinions are based on data 


volume attained in another 90 days. 
During reconversion, parts, acces- 
sories, diesel locomotive, truck, bus 
and other important sidelines may 
continue active. (Also FW, Mar. 1.) 


New York Air Brake B 

Earnings and prospects support a 
price of 47—prewar 1937’s high was 
9814. (Ind. $2 an. div. yields 4.2%.) 
A big long term market appears as- 
sured not only by carrier needs but 
by ICC orders that all railroad 
freight cars must be equipped with 
new “AB” brakes by 1946 (likely to 
be extended to 1947). Business thus 
in sight has been estimated at upward 
of $175 million for this company and 
Westinghouse Air Brake, which 
share the market on a roughly 1-to-3 
basis. Actual “AB” orders on New 
York’s books are officially placed at 
$8 million (a year’s work), with spe- 
cial ordnance work nearing comple- 
tion and reconversion not a major 
problem. Earnings are running at 
about double dividend requirements. 
(Also FW, Jan. 5.) 


Quaker Oats B+ 
Stability and strength warrant 
generous appraisal of restricted war 
earnings, at 80 on N. Y. Curb. (Reg. 
$3 an. div. yields 3.8%). A major 
manufacturer of prepared breakfast 
cereals, macaroni, spaghetti, noodles, 
live stock and poultry feeds, and pet 
"foods, company packs under such es- 
tablished brands as Quaker, Moth- 
ers’ Puffed Wheat Sparkies, Aunt 
Jemimea’s, Ful-O-Pep and Ken-L-Re 
tion. Twelve years’ net has not varied 
more than from 18 per cent under 
to 30 per cent over a $5.28 average. 
In the June 1944 year, volume broke 
records at $142.6 million vs. $122.2 
million in 1942-43, but costs and ex- 
penses showed even greater increase. 
reducing net to $4.57 from $5.15 per 
share. Postwar outlook is consid- 
ered favorable. 
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Radio Corp. C+ 

Growth potentialities in electronics 
leadership explain liberal appraisal of 
earnings at 11. (Single 20-cent Jan. 
div. yields 1.8%.) Gross operating 
income of $155 million in the six 
months through June compared with 
$140 million a year before ($158 mil- 
lion in all 1941), but pinched profit 
margins nevertheless slightly ‘re- 
duced reported net to 21 from 24 
cents per share. Manufacturing, 
communications, broadcasting and 
research activities all continue at 
high levels, while growing unsatis- 
fed civilian demands, resumption. of 

war-broken international circuits 
and opening of new ones, and rapid- 
ity of FM, television and radar de- 
velopments, all carry long term con- 
structive implications, 


Remington Rand C+ 

Recent price of 22 appears reason- 
able in light of company’s postwar 
promise. (Ind. $1.20 an. div. yields 
54%; also paid 5% stk. in June.) 
With remaining war production con- 
fined to plants not required for regu- 
lar output, company is now produc- 
ing four-fifths of its complete peace- 
time line. Meanwhile, the initial fis- 
cal (June) quarter earned 62 vs. 35 
cents per share a year before, favor- 
able comparison is indicated for the 
September period with 1943’s 43 
cents, long term debt is being reduced 
and preferred shares are being scaled 
down from 184,932 to 100,000 by 
open market purchase, tenders and 
call, Sales abroad normally account 
for a third of the total, and foreign 
asset and business recoveries should 


be important after the war. (Also 
FW, May 17.) 
Reynolds Tobacco “B” B+ 


May be held at 33 as a prospective 
beneficiary of relaxed controls and 
reduced taxes. (Reg. $1.40 an. dw., 
plus 10-cent extra last Dec., yields 
45%.) Interim statements are not 
issued, but this year may witness a 
fifth successive decline in earnings on 
a fifth successive gain in sales, em- 
phasizing the urgent need for higher 
Cigarette ceilings to furnish at least a 
partial offset to rising material costs 
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and labor. Last year’s volume of 
$414.3 million compared with $276.7 
million in 1939, while earnings of 
$1.86 compared with $2.56 per share. 
Wartime sales gains carry construc- 
tive postwar implications and tax re- 
duction would be of considerable 
help. 


Seaboard Oil 

Stock is fairly priced at 22 in rela- 
tion to real earnings. (Reg. $1 an. 
div, yields 4.5%.) Company writes 
off drilling and other intangible de- 
velopment costs against current op- 
erations, to the detriment of the pres- 
ent for the benefit of the future. Such 
charges in the first half equalled 
$1.64 vs. 87 cents a year before. 
They many times over accounted for 
a decline in reported net to 64 from 
74 cents per share and an indicated 
further dip for the September quar- 
ter. Drilling is reported especially 
active in the New Hope field in 
Franklin County, Tex., discovered 
jointly with Tide Water Associated 
around mid-1943. About one-third of 
Seaboard’s capital stock is owned by 
Texas Company. 


United Air Lines C+ 

Quadrupling the 1942 low, price of 
33 reflects war earnings and longer 
term potentialities. (Single 50-cent 
July div. yields 1.5%.) Vice-Presi- 
dent Newey sees a 4-cent-per-mile pas- 
senger fare possible three years after 
the war, together with reduced mail 
and express rates, as results of more 
efficient planes and of traffic greatly 
increased over prewar levels. Three 
all-cargo flights have just been added 
to transcontinental passenger-cargo 
services. Applications are on file 
with CAB for service to Hawaii and 
Alaska, as well as for 20 additional 
intermediate stops on domestic routes. 
July net exceeded 50 cents per share, 
for a twelvemonth total of $3.35 per 
share. (Also FW, Jan. 19.) 


United Electric Coal Cc 

Quoted around 11, shares repre- 
sent an efficient entity in a specula- 
tive industry. (Paid 25 cents each in 
June and Sept., 50-cent total yields 
4.5%.) A $1.2 million (22 per cent) 


C+: 


sales jump in the July year was 
largely cancelled out by increased 
taxes, but net showed another small 
gain to $1.53 from $1.42 per share in 
1942-43 and $1.40 in 1941-42 (six 
preceding years averaged 37 cents). 
Working capital rose to $1.3 million 
from $1.2 million even as the last 
$750,000 long-term debt was paid off. 
Improved mechanization of open-pit | 
stripping equipment is a lasting factor 
in better earnings and new steps in 
this direction are now raising capac- 
ity another 50 per cent. 


Vick Chemical B+ 

Liberal price-to-earnings ratio at 
50 is based upon striking stability 
plus growth possibilities. (Reg. $2 
an, div. yields 4%.) In 11% years 
since segregation from Drug, Inc., 
company has averaged earnings of 
$3.65 per share, holding between ex- 
tremes of $4.23 and $3.21, or within 
16 and 12 per cent of the average, 
respectively. Sales tripled in five 
years to $32 million in the June 1944 
twelvemonth. Taxes have absorbed 
the gains but their reduction should 
likewise absorb postwar declines in 
volume. To established Vick’s Va- 
porub, Va-tro-nol, Voratone, and 
Cough Drops, diversification has re- 
cently added other pharmaceuticals, 


vitamins, perfumes, toiletries and 
chemicals, mostly through acquisi- 
tions. 


Waukesha Motor C+ 

Below 20, stock is priced at about 
half peacetime 1936 high. (Ind. $1 
an. div. yields 5%.) Earnings in 
the July year rose to $2.23 from $1.56 
per share in 1942-43 but were still 
well under 1940-41’s $2.66, although 
net sales climbed 127 per cent in the 
three years to $26.1 million. This is 
principally because taxes on income 
are five times as great at $10.84 vs. 
$2.15 per share. Aircraft engine pro- 


duction started in 1943 may be. con- 


tinued after the war. Established 
gasoline, diesel and fuel oil types of 
internal combustion engines are sup- 
plemented by an air-conditioning line 
for railroad use. Various. common 
dividends have been paid for nearly a 
quarter of a century. 
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CLOSING With an estimated 
THE DOOR wealth in cash hold- 
TO FRAUD ings, bank deposits 


and war bonds in 
possession of people approximating 
$130 billions, and this pile of liquid 
assets bound to increase substantially 
before V Day, plans to keep it out 
of the clutches of our predatory Wall- 
ingfords cannot be undertaken early 
enough, for an ounce of precaution is 
worth more than the pound of cure 
that may become necessary later on. 

For this reason the Securities & 
Exchange Commission under the di- 
rection of James E. Treanor, Jr., 
chairman of its trading and exchange 
division, has performed a distinct 
public service in getting together a 
temporary committee including repre- 
sentatives of leading organizations 
dealing with all types of investments, 
to work Qut a systematic and effective 
program to guard our millions of new 
and immature possessors of the na- 
tion’s wealth from seductive lures 
dangled before them by predatory get- 
rich-quick gentry. 

It is fortunate to have included in 
the protective committee the National 
Association of Better Business Bu- 
reaus—represented by H. J. Kenner 
—which for years has done such a 
constructive job in tracking down all 
forms of fraud and knows all of the 
swindlers’ subtle tricks. 

Thus in getting a good head start 
against a common enemy the com- 
mittee will place itself in a strong 
position to help safeguard investors 
against being defrauded and to avoid 
the tremendous losses that were sus- 
tained through lack of understanding 
of sound investment principles after 
World War I. 

What will be needed to make this 
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protective effort reach the stage of 
most effectiveness is a widespread and 
continuous educational campaign, us- 
ing every agency that is in common 
touch with the people. This can be 
done through the media of the news- 
papers, banks, investment bankers, 
and security brokers, as well as our 
post offices through which advice and 
warning can be channeled to the at- 
tention of those most in need of it. 

In this way the campaign can be- 
come an instrument for effectively 
sealing the door against financial, as 
well as other frauds. This has been 
the experience of the FINANCIAL 
Wor tp, which for 42 years has been 
fighting financial chicanery. 


OUR My observations, cov- 
NERVOUS ering a period of near- 


INVESTORS ly half a century, re- 
veal a large body of 


our investors who are sorely in need | 


of some common horse sense. Instead 
of acting with calm judgment, they 
frequently are lured into hasty action 
through impulse and fail to get the 
fullest benefit out of their invest- 
ments. 

Unlike their English brethren, who 
invest their surplus cash primarily 
for the production of income, the ten- 
dency of our investors is to purchase 
securities with the principal thought 
in mind of speculative profits. When 
you ask an Englishman about his in- 
vestment status he will answer by the 
measure of his annual income, where- 
as our yardstick is the total amount 
of money involved. 

Our investors are largely infected 
with what can be called the disease 
“quotitis.” They are influenced by 
changing quotations which very often 
induce the sale or the purchase of 


securities without any other basis. It 
is a bad habit that works to the detri- 
ment of the investor. 

It is an old and conservative rule 
to retain a security that produces a 
rate of income in excess of prevailing 
interest rates, everything else being 
equal, and to consider its sale only 
when the scale tips the other way. 
But our nervous investors cannot ex- 
ercise such patience and judgment; 
that is why they jump in and out of 
the market. 


SHEPHERDS How to protect andi 
OF THE encourage 
FLOCK business is a sub- 


ject of much solici- 
tude among some of our Senators and 
Congressmen. What particularly con- 
cerns them is an imaginary threat that 
they may be gobbled up by the big fel- 
lows because of their inability to com- 
pete on an equitable basis. The in- 
ference to be drawn from this view, 
which is entertained by those Solons 
who eagerly wish to constitute them- 
selves the shepherds of small business, 
is that they believe the dragon of 
monopoly still stalks through the land 
despite the Sherman Anti-Trust Act. 
Recently I heard one of these Sen- 
ators at a private dinner discourse on 
the subject of small business and the 
steps should be taken for its protec: 
tion and development. The Senator is 
an honest soul and I give him the full- 
est credit for sincerity, especially 
since he professed to be a friend of 
honestly managed big business and 
disclaimed being a New Dealer. 
What he contended was that the lit- 
tle fellow is at a disadvantage, hence 
he proposed a process of decentral- 
ization of large corporations so that 
business activity could be redistrib- 
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uted, whereby all communities could 
foster more industry and provide 
profits and jobs for their inhabitants. 

The Senator thought this could be 
done if the Federal Government 
would enact 4 law compelling all cor- 
porations, large or small, to incorpo- 
rate under a Federal charter. That, 
of course, would mean that the States 
would lose control over the super- 
vision of businesses operating under 
their jurisdiction, and Uncle Sam 
would take them over and police them 
by remote control from Washington. 

In all such planning the Senator 
has neglected to reveal how such con- 
trol would replace the human element 
of management. Most of our large 
businesses have developed from hum- 
ble beginnings, by their skill becom- 
ing large enterprises. Any attempt to 
unscramble them would bring about a 
nation-wide industrial unheaval, and 
could throw us back into a horse and 
buggy age. 

When the Senator talked about cre- 
ating more jobs, all small business 
combined could not have done as 
much for the small business man as 
was accomplished by the motor in- 
dustry which opened up to them op- 
portunities to establish motor car 
sales agencies, tire stores and a mul- 
titude of motor car accessory shops 
and oil and gasoline stations. All of 
them grew through the free competi- 
tive system, and most of them, like 


Investing for 
Liberal Income 


How changes in an established portfolio will boost an- , 
nual income 46 per cent and effect a better distribution of 
capital among issues facing favorable postwar prospects 


By Ralph E. Bach 


Vice President and Director Portfolio Supervision 


A Ithough the yield on a particular — 


security at a given time in re- 
lation to prevailing money rates or 
the returns from similar securities is 
generally a measure of the risk in- 
volved, such relationships frequently 
are not a true guide to comparative 
investment merits. There are gener- 
ally excellent reasons why a particu- 
lar security or group of issues con- 
sistently affords yields well above av- 
erage, and the underlying causes are 
usually not difficult to discover. 
There is a wide difference, how- 


ever, between the chronically high 
yielding issues and others which be- 
cause of psychological or temporary 
reasons provide returns which appear 
quite generous in relation to compar- 
able media and also in comparison 
with their own past records. The in- 
vestor seeking a liberal income re- 
turn must exercise considerable dis- 
crimination in differentiating be- 
tween these two groups, but bearing 
this important distinction in mind 
numerous opportunities are available 
for increasing income without any 


Par Amount 
or Number 


of Shares Issue 


The Original Portfolio 


Henry Ford, started with only small $3,000 New York City Transit 3s, 1980.... 


capital. Similar opportunities exist 
today. 

Any small business which can make 
a superior article at a reasonable price 
need not fear failure if ably managed. 
Management cannot be provided by 
law; but progress could easily be 
hamstrung by legislation, and this is 
what compulsory Federal incorpora- 
tion would doubtless do. 


Harvey E. Fisk 


arvey E. Fisk, retired banker, 

died October 8 at the age of 
88. He was the eldest and only sur- 
viving son of the late Harvey Fisk 
who founded the New York banking 
firm of Fisk & Hatch in 1862 and 
helped the Union finance ‘the Civil 
War. With his brother, the late 
Pliny Fisk, Mr. Fisk was associated 
in the management of their father’s 
firm until 1898, when he withdrew to 
become a partner in the firm of Fisk 
& Robinson which was dissolved in 
1914, 
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2,000 
2,000 
25 shs. Amer. Sugar Refining pfd 
20 “ General Motors pfd 

duPont 

Safeway Stores 

General Motors 

Park & Tilford 

Illinois Central 

Mid-Continent Petroleum 

United Biscuit 


Northern Pacific 6s, 2047 


Chic., Burl. & Quincy 5s, 1971 


Summary of Changes 


Par Amount 
or Num Recent 
Value Income 


N. Y. City Transit 


of Shares 
$3,000 
390 


5s, 1971 100 

20 shs. General Motors pfd. 100 
13.“ 2,34 75 
100 “ ee 
Illinois Central.... 1,600 re 


$15,080 $365 


Par Amount 
Recent 
Value Income 


ssoc. Dry 
6% Ist pfd 
ang Steel $5 


& Elec. $6 pfd.. 1,940 
Paramount Pictures 1,300 
National Distillers. 1,575 
Pacific Gas & Elec. 1,650 
Chesapeake & Ohio 1,410 
Melville Shoe .... 1,480 


Note: Changes outlined in these discussions are not intended to be general in scope; they 


are designed to fit individual cases. 


Readers are cautioned against construing them as 


general buying or selling advices with respect to issues recommended for purchase or sale. 
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appreciable lowering of investment 
quality. Not infrequently the latter 
can be improved at the same time 
that income is increased. 

Here is the portfolio of an invest- 
or who is not only interested in ob- 
taining a liberal income but is also 
desirous of iricreasing his capital over 
the longer term future. The original 
portfolio provided a yield of slightly 
under 4 per cent on recent market 
value. Considering the average in- 
vestment quality of the issues com- 
prising the list, however, this rate of 
return appears less than generous. 


Tax Exempt Issues 


For the investor in the high sur- 
tax brackets, the tax exempt feature 
of municipal bonds, such as the New 
York City Transit 3s, may mean a 
doubling or tripling of the 2.4 per 
cent yield to maturity depending up- 
on the amount of his income. But 
for the investor with a moderate in- 
come this yield is less than he can 
obtain on taxable Government bonds 
and transfer to better yielding media 
appears definitely to his advantage. 

Besides the preferred stock of Gen- 
eral Motors, this investor held the 
common stock of the same company 
and also duPont, which has substan- 
tial General Motors holdings. This 
overconcentration of capital in the se- 
curities of a single company will be 
partly corrected by sale of the pre- 
ferred stock. Because of the rela- 
tively low yield afforded by duPont 
and the desire to reduce the actual 
and overlapping interest in General 
Motors, sale of this commitment also 
appears in order. 

Neither Illinois Central nor Park 
& Tilford is likely to be restored to 
a dividend basis in the near future 
and sale of these issues will release 
funds which may be reinvested in in- 
come producing securities. Chicago, 
Burlington & Quincy is planning to 
redeem the 5s of 1971 next Febru- 
ary and since the bonds are quoted 
about one point above the call price, 
transfer to another issue is indicated. 

Reinvestment of the proceeds of 
these sales in the diversified group 
of bonds, preferred stocks and sound 
dividend paying equities will not only 
result in a better balanced inwestment 
program but the indicated income on 
the revised set-up will be increased 
$550 annually, equivalent to 46 per 
cent above the return from the orig- 
inal portfolio. 
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National Biscuit 
Tax Casualty 


While pre-tax earnings on common increased 65 
per cent in five years, Federal taxes jumped over 
300 per cent, forcing final net steadily downward 


ear by year, reported earnings of 

National Biscuit Company have 
steadily receded, declining from $1.50 
per common share in 1939 to $1.10 
in 1943—this notwithstanding the 
fact that annual earnings, before Fed- 
eral tax deductions, increased 65 per 
cent, or from $2.04 per share in 1939 
to $3.35 in 1943. The upswing in 
Federal taxes in the meantime was 
more than 300 per cent. In 1939 they 
amounted to 54 cents per common 
share ; in 1943 to $2.25. National Bis- 
cuit appears easily to qualify as an 
outstanding illustration of the mean- 
ing of the term “tax casualty.” 

In the first six months of 1944, 
$8.9 million was set aside for Federal 
taxes, against $7.1 million in the same 
1943 half-year. The latter was exactly 
half the full year’s tax provision, and 
on this basis the 1944 Federal tax 
deduction bids fair to approximate 
$2.80 per common share, or 25 per 
cent above the record figure of 1943. 
Despite this further increase of the 
tax bite, net earnings per common 
share in the first half of this year 
exactly equalled the 68 cents a share 
for the first six months of last year. 

The 1944 picture, of course, is in- 
complete, but current indications are 
that the bottom may have been 
reached though the improvement as 
yet may be little more than a token 
one foreshadowing actual recovery in 
1945. How far that recovery will ex- 
tend will hinge largely on the Fed- 
eral tax load the company is forced 
to carry next year. If expectations of 


over-all tax revision and reduction in 
the wake of the collapse of Germany 
are realized, National Biscuit would 
be among the principal beneficiaries. 

During the five years that Federal 
taxes have whittled away final net, 
forcing common stockholders to suf. 
fer several reductions in income, 
gross sales of the company more than 
doubled, from $98.1 million in 1939 
to $199.1 million in 1943. Sales are 
reported to have continued to climb 
through 1944, and the year should go 
well over the $200 million mark. 


Dividend Outlook 


Nevertheless, stockholders who re- 
ceived $1.60 per share in 1939 and 
1941, and were cut to $1.40 per share 
in 1940, have received but 30 cents 
per quarter (or $1.20 per year) since 
the first quarter of 1943. As to main- 
tenance of the current rate, the com- 
pany’s strong financial position easily 
would permit continuation of the pay- 
ments, even though not quite earned, 
and the full $1.20 already has been 
paid for 1944. 

The world’s largest biscuit baker, 
National Biscuit accounts for more 
than 50 per cent*of the total United 
States output, and in addition pro- 
duces a line of cereals, bread, cookies 
and cakes. It mills 70 per cent of its 
flour requirements, produces all of its 
molasses, and manufactures most oi 
its cartons and packaging materials. 
Most of its products are sold under 
the Nabisco trademark. It operates 

(Please turn to page 27) 


How Taxes Cut Into National Biscuit Earnings 


Fed 
eral 

Fed. Teles Taxes 
$0.54 $1.54 
Sods 2.19 0.76 1.43 
dah 2.69 1.32 1.37 
3.39 2.20 *1,19 
3.35 2.25 71.10 


* Before special write-downs and reserves for contingencies, earnings were $1.38. 
t Before special write-downs and reserves for contingencies, earnings were $1.41. 
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MARKET 
OUTLOOK 


Only a little further progress is needed to get the market out of 
the "resistance area" which has halted previous rises this year. 
Continued swing of election sentiment could furnish the impetus 


RECENT SESSIONS have seen the market again 
edging upward toward the highs for the year, and 
at mid-week the industrial price average was within 
134, points of last July's peak. Technicians have 
pointed to the fact that this average has established 
a double top—148.96 last August 18 and 148.92 
October 7, and clearing of those resistance levels 
would increase the probability of an early break- 
through into new high territory. 


QUALITY OF leadership has come in for some 
discussion, with the resumption of activity by some 
of the lower priced automobile issues. Speculative 
attention recently accorded this type of stocks has 
not been unduly large, however, and more import- 
ance should be attached to the investment demand 
that has been such as to lift stocks like American 
Telephone, Ingersoll-Rand, Norfolk & Western and 
American Chicle to new high prices. 


WITH ONLY slow progress now being made along 
the German front, the war in that area has played 
a minor role among the day-to-day market in- 
fluences, and the general public seems now to have 
abandoned hope that the war can shortly be ended. 
Competent military observers, however, are of the 
opinion that once the Nazi's outer defenses are 
decisively penetrated, progress will be swift and a 
collapse of resistance can quickly occur. Stock 


‘prices appeared to be discounting such an eventu- 


ality by their decline into the middle of September, 
and an old adage holds that the market never dis- 
counts the same thing twice. Whatever the tem- 
porary unsettlement that would result from an early 
end of hostilities, the fact remains that war is 
fundamentally bearish and peace is bullish. This 
seems particularly applicable at the present time, 
for the sooner the war is ended the sooner can 
present high taxes be reduced, government controls 
of business lifted, and more normal profit margins 
restored. 


PLANS ARE by no means perfect, but nevertheless 
the country will be much better prepared to cope 
with the coming transition problems than it was fol- 
lowing the end of World War |. And in this direc- 
tion considerable progress is already being made, 


the demands for military equipment having been 
relaxed sufficiently for the WPB to permit 1,110 
manufacturers to resume civilian production within 
the past two months. 


THIRD QUARTER earnings reports are now begin- 
ning to make their appearance. Among the first 
dozen important industrial companies to publish 
their three months’ results, advances and declines 
from year-ago levels were about evenly divided, 
with the aggregate profit showing a small gain over 
the 1943 comparative. If earnings this year con- 
tinue to hold about even with those of last year, 
this will be about as much as should be asked for, 
because the volume of production of numerous 
types of war material is running well below 1943 
levels. The timing of the end of the war itself will, 
however, be an important determinant of earnings 
to be reported by many companies for the final 
quarter. 


THE PUBLIC utility section of the stock list has 
recently been acting better than the rest of the 
market, and in some quarters this action is being 
attributed to the results of the various public 
opinion polls concerning presidential election prefer- 
ences. These appear to reflect a growing swing 
away from the party now in power, and because of 
the present administration's hostile attitude toward 
the privately owned electric power industry a return 
to more orthodox government principles would 
doubtless further improve investor regard for utility 
stocks. 


GENERAL POLICY should continue to be one of a 
well invested position, and the prospects are that 
the buying side of the market will continue for 
some time to come to hold greater advantages than 
the selling side. 


THE SIXTH War Loan campaign is scheduled to 
start about a month hence, and again reliance will 
be placed on individuals to absorb a large portion 
of the total to be raised. It is not too early for 
investors to begin preparing to increase the War 
Bonds representation in their investment lists. 

—Written October 19, 1944; Richard J. Anderson. 
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EASY MONEY ERA: Students of government 
finance are pointing out that, with the Federal 
debt expected to total around $300 billion at the 
end of the war, the interest rate level at which this 
can be carried will constitute one of the significant 
determinants of the size of the annual budget, 
as well as an important factor influencing the 
general economy. Compared with the money rates 
that prevailed during World War |, or even during 
the 1920s, the present cost of money appears 
extremely low, and there might seem little room 
for savings via lower interest rates. 

During the early years of the century, however, 
government bonds sold on even lower yield bases. 
Issued in 1900, U. S. 2 per cent Consols of 1930, 
for instance, persistently sold above par during 
the years 1901 to 1903. And even in 1906 and 
again in 1908, while of shorter (10-year) life, the 
Government was able to issue its Panama Canal 
Loans carrying 2 per cent coupons. 

The point is made that if the government bond 
interest rate can be reduced by as much as one 
per cent, the resultant saving will be some $3 billion 
a year — almost as much as it cost to run the entire 
Federal Government any year from 1922 to 1928! 


CIGARETTE SALES TRENDS: Tax-paid cigarette 
withdrawals have continued to lag behind year-ago 
levels, August being the sixth month so far this year 
to register a drop from 1943 figures. August tax 
stamp sales indicate a 22.3 billion cigarette volume 
for the month, a drop of 5.7 per cent from a year 
ago. For the eight months, indicated decline in 
volume (to 161 billion) is about 3!/> per cent. And 
on the basis of the figures so far this year, it is 
expected that the tax-paid cigarette sales for all 
of 1944 will be around 250 billion — which com- 
pares with 258 billion for 1943. 

But in addition to supplying domestic civilian 
requirements, the tobacco industry also is turning 
out huge amounts of cigarettes for the armed 
forces, lend-lease and for relief agencies in the 
liberated areas. And this volume, it is estimated, 
will exceed 70 billion this year, putting total produc- 
tion far above anything previously seen. 

A characteristic of the cigarette group is that 
earnings are reported only once a year, and under 
present unusual conditions it is more than ordinarily 
difficult to anticipate the companies’ earnings 
changes with any degree of accuracy. But the prob- 
abilities are that results this year will fail to show 
the gains from year-ago profits that would be sug- 
gested by total sales volumes. Not only have costs 
risen appreciably, for one thing, but regular selling 
prices have remained rigid (under OPA ceilings) 
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CURRENT 
TRENDS 


and the impression prevails that the Government 
negotiated extremely favorable price terms for that 
portion of the industry's production that it pur- 
chases. 


SIGNIFICANT TAX DECISION: Normally 
making only infrequent appearance on the ticker. 
tape, Gold & Stock Telegraph was recently one of 
the most buoyant issues on the list, rising from 118 
to 129 in only a few trading sessions. This jump 
reflected the handing down of a court decision on 
the long-time controversial question of whether 
Gold & Stock, or its lessee Western Union Tele- 
graph Company, is liable for income taxes assessed 
against the lessor. The opinion of the New York 
State Court of Appeals a week ago that the lessee 
is liable for such taxes carries a significance going 
far beyond this particular case, although by its very 
nature the problem will doubtless be in the courts 
for a considerable time to come before a generally 
accepted rule is established. 

In addition to Western Union's several other 
leased properties, the question is of importance to 
quite a few railroads (particularly in the East) and 
holders of shares of companies leased by the roads. 
In this connection there should be kept in mind the 
distinction between leased line issues, and guaran- 
teed stocks. Strictly speaking, the latter term covers 
only issues carrying a guarantee of payment of 
dividends at a stated rate, whereas the leased line 
issue shares pro rata in some total payment made 
periodically to the lessor company. 


ADVERTISING VOLUME UP: Despite paper 
shortages and, in most cases, frozen circulations, 
the volume of magazine advertising for 1944 is 
materially greater than that for last year, although 
the rate of increase has naturally tended to level off 
in recent months. The advertising lineage carried 
in 55 October issues of general monthly magazines 
showed an aggregate increase of 26 per cent, while 
for the first ten months of the year the gain was 
36 per cent (on the basis of figures compiled by 
Printers’ Ink). The field of 40 women's magazines 
showed a 23 per cent gain in October volume, as 
compared: with the same 1943 month. For their 
first ten issues (January-October), these publications 
had a 37 per cent increase. Smaller growth. is being 
shown by the national weeklies, the foar September 
issues of 21 such publications having had a 14 per 
cent advertising gain, which is the same percentage 
increase as is shown for the nine-month period, 


BOOM FOR BROADCASTERS: In. common. with 


other forms of advertising, the radio broadcasting 
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industry has also been experiencing significant 
gains in business. Largest volume is handled by 
Columbia Broadcasting Service, whose August time 
sales is estimated by Variety at $5.3 million, a 9 
per cent increase over the business for the same 


1943 month. For the first eight. months, the C.B.S. | 


total was $44.3 million, a 21 per cent gain. National 
Broadcasting did $5.2 million business in August (up 
12 percent) and $41.5 million for the eight months 
(a 22 per cent gain). Fastest growing networks are 
the two smaller ones — doubtless because they have 
had a larger amount of unsold time available for 
sale. Thus the Blue's $3.5 million August sales re- 


shipments of finished steel for the 26 days of Sep- 
tember were |,733,602 tons compared with |,743,- 
485 tons for the 27 days of August and |,664,577 
tons in September 1943... . Sales of Melville Shoe 
for September at $3.4 million were 1.9 per cent 
above the same month of 1943, while sales for the 
nine months to September at $26.3 million were 8 
per cent below those for the same 1943 period. ... 
Third quarter earnings of Mid-Continent Petroleum 
are estimated at $! per share; company has de- 
clared $1 dividend payable December |. . . . New 
York Air Brake earned $1 per share in the third 
quarter compared with $1.08 per share in the 


a flected a 61 per cent rise; for the eight months, second quarter and 95 cents per share in the third 
business rose 52 per cent to $25.3 million. Mutual's | quarter of 1943. . . . General Electric gets WPB 
August revenues were up 25 per cent to $1.5 mil- | approval to build nine hydro-electric turbine gen- 
lion; its eight months’ figure was $12.9 million, a erators for the Soviet Union. . . . Pennsylvania Rail- 
57 per cent gain. road plans to operate its own sleeping car service, 

, acquiring the necessary equipment from Pullman 
RETAIL TRADE UP AGAIN: No reversal in the | Company. ... American Stores reported sales of 
rising volume of retail trade has yet appeared. The $16.3 million for September vs. $15.2 for the same 
two leading combination chain-and-mail-order com- —«| 943 month. 
panies, which together constitute the country's 
largest retail sales organization, had a September OTHER CORPORATE NEWS: Directors of 
business volume about I5 per cent greater than a = Doehler Die Casting approve acquisition of W. B. 
year ago and seem now to have definitely overcome —_ Jarvis, producers of ornamental parts for auto, re- 
shortages in what normally are among their best _—frigeration, office equipment and plumbing indus- 
selling lines. Fixed price variety chains handled a __ tries... . A. G. Spalding & Bros. seeks N. Y. Stock 
10 per cent greater sales aggregate last month, and Exchange listing for common stock. . . . Federal 
the average grocery chain had a similar increase. | Telephone & Radio Corporation, International Tel. 
Best performances continue to be turned in by the & Tel. subsidiary, gets high frequency television 
apparel store companies — both men's and women's __ transmitter order from Columbia Broadcasting. . . . 
—which reported September increases of 20 to 30 = Lambert Company has acquired Harrower Labora- 
per cent. The chain store field as a whole had an __ tory, Inc., producers of pharmaceutical specialties. 
indicated sales gain last month of between 12 and _ ... Cities Service obtains SEC permission to remain 
15 per cent while for the first nine months of the in oil business by disposing of its interest in 37 
year the aggregate rise was about six per cent. remaining public utility properties. . . . Divco Cor- 
Department store sales, as reported by the FRB, poration will start production of its delivery trucks 
were about eight per cent greater in the nine for commercial users early next month. . . . General 
months than‘in the same 1943 period. Time Instruments is offering stockholders one share 

of new 4!/, per cent preferred stock and $7 in cash 
BRIEFS ON “SELECTED ISSUES” (See page |8): in exchange for each share of 6 per cent preferred 
R. H. Macy reported sales of $169.9 million and stock now outstanding. . . . Officials of Ferro Enamel 
earnings of $2.49 per share for the fiscal year ended _— estimate 1944 sales volume as highest in company’s 
July 31 compared with $166.7 million and $2.14 per history; eight months’ sales to August 31 were in 
share in the previous fiscal year... . U. S. Steel's excess of $5 million. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME 


Cleve. Union Term. Ist 4!/2s, '77.. 


New Orleans Gt. Northern Ist 5s 
A", 1983 


N. Y., Chic. & St. Louis ref. 4!/s, '78. 
Texarkana & Ft. Smith Ist 5!/2s, 1950. 


FOR PROFIT 


Atlantic Coast Line gen. 4!/2s, ‘64. 
N. Y. Central 4!/os, 2013......... 


Northern Pac. ref. & imp. 6s, 2047 
Southern Pacific 4!/os, 1969... ... 
Texas Pacific gen. & ref. 5s, 1979 


Recent Current 
Price 


100 
105 
102 
104 


89 
69 
. 84 


Yield 
4.50%, 


4.76 
4.41 
5.29 


5.06 
6.52 
6.06 
5.36 
5.16 


Call 
Price 


105 
102 
1071, 


Not 
110 
110 
100 
105 


PREFERRED STOCKS 


FOR INCOME 

These are good grade issues and qualify as investments. 
Recent Call 
Price Yield 

Atch., Top. & S. F. 5% non-cum... 97 5.16% 

Electric Bond & Share $6 cum..... 98 6.12 

Philadelphia Co. $6 cum......... 105 ~—s« 5.71 

Public Service N. J. $5 cum...... 105 4.76 

Radio Corp. $3.50 Ist cum....... 78 4.49 

Reading 4% Ist (par $50) non-cum. 37 5.41 

Reynolds Metals 5!/2% cum...... 95 5.79 

FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 


are combined in these issues. 


Am. Water Works & El. $6 cum... 97 
Columbia Pictures $2.75 cum..... 46 
Gillette Safety Razor $5 cum.conv. 87 
Republic Steel 6% pr. cum....... 101 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 
——Earnings—— 


Adams-Millis........... 31 $1.25 b$2.01 b$!.93 
Amer. Machine & Fdry.. 16 0.80 0.60 60.52 b0.49 
Amer. News .......... 36 1.80 1.80 62.62 62.93 
Borden Company ...... 34 1.50 1.20 60.87 bI.01 
Chesapeake & Ohio .... 47 3.50 3.00 1.92 bi.80 
Consolidated Edison . 25 1.60 1.20 bl.12 b1.38 
Elec. Storage Battery ... 45 2.00 1.50 bi.12 bl.12 
First Nat'l Stores....... 44 2.50 2.50 00.65 a0.72 
Gen'l Amer. Transport... 54 2.25 1.87'/2 b1.92 bi.6l 
MacAndrews & Forbes.. 29 1.65 1.55 60.74 b0.88 


STOCK 


30 $2.00 
May Department Stores. 60 3.00 
Melville Shoe ......... 38 2.00 
Pennsylvania Railroad .. 30 2.50 
Philip Morris .......... 94 4.50 
Standard Oil of Calif... 37 2.00 
Sterling Drug ......... 65 3.00 
Underwood Elliott Fisher. 60 2.50 
Union Pacific R.R....... 109 6.00 
United Biscuit ......... 23 1.00 
U. S. Tobacco ......... 26 1.30 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Dividend—— ——Earnings—— 

Price 1943 1944 1943 1944 
American Brake Shoe .. 46 $1.80 $1.15 b$1.31 b$1.28 
American Stores ....... 18 1.00 1.00 60.58 60.58 
Anaconda Copper ..... 28 1.50 62.06 b1.90 
Atchison, Topeka & S. F. 68 6.00 6.00 69.43 67.29 
Bethlehem Steel _...... 64 6.00 4.50 63.21 63.32 
Briggs Mfg. ........... 40 2.00 1.50 bl.24 bI.39 
Climax. Molybdenum ... 35 3.20 1.50 62.05 bi.30 
Commercial Solvents ... 16 0.60 0.30 60.46 b0.44 
Continental Can ....... 40 100 0.75 ril.75 £2.08 
Crown Cork & Seal... .. 36 0.75 0.75 b0.65 b1.62 
Firestone Tire ......... 5! 2.00 0.75 15.04 76.40 
Freeport Sulphur ...... 33 2.00 1.50 bi.58 
Fruehauf Trailer ....... 40 1.65 1.20 bI.87 bi.64 
General Electric ....... 39 1.40 1.40 60.73 b0.72 


a—First quarter. b—Half year. f—Fiscal years ended July 31. 


February 28. 


June 30. s—Fiscal year ended October 31, 1943. 
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k—Fiscal year ended September 30. n—Fiscal years ended October 31, 
D—Deficit. 


STOCK 


Price 1943 
Glidden Company ..... 24 $0.90 
Great Northern Ry. pfd. 41 2.00 
Homestake Mining ..... 
Kennecott Copper ..... 35 3.00 
Libby, McNeill & Libby. 8 0.45 
Lima Locomotive ...... 47 2.00 
Louisville & Nash. R.R... 90 7.00 
McCrory Stores ....... 21 1.00 
Mid-Continent Pete. ... 26 1.40 
New York Air Brake.... 47 2.00 
Thompson Products .... 48 1.50 
Tide Water Asso. Oil... 15 0.85 
Timken Roller Bearing... 5! 2.00 
Twentieth Century-Fox .. 25 2.00 
U. S. Steel ...... 59 4.00 


g—Fiscal year ended March 31. 


6.19 
5.97 


7.69 


5.75 
5.94 


Recent ——Dividend—— 
Price 1943 1944 


5.00 
0.75 
1.40 
2.00 
0.75 
0.60 
1.50 
1.25 
3.00 


1943 


$2.14 $2.49 


b1.70 
b1.08 
b2.98 
96.10 
bl.16 
al.37 
bl.17 
18.58 
b1.08 

1.32 
k2.20 


bi.81 
b1.01 
b2.27 
95.81 
b1.35 
al.58 
b1.30 
a3.39 
bI.10 


bl.16 


s$1.88 b$0.72 


b2.65 


b2.48 


b0.75 bD0.26 


b1.99 
j0.88 


b2.06 
j0.94 


j—Fiscal year ended 
1942 and 1943. to 


re 
at 
al 
105 pé 
m 
m 
100 0 
110 
3 
W 
1944 b 
& 3.00 b 
2.00 tl 
1.00 0 
4.50 
1.50 
Soe 2.25 S 
1.00 
6.00 
0.75 a 
120 
le 
n 
Recent ———-Dividend——-  ——-Earnings—— ( 
1944 19431944 
$0.90 
1.50 
b7.84 b7.40 t 
r2.22 £2.02 n 
bi.64 b1.79 
k2.67 p 
b4.54 b4.78 
b0.80 60.90 
bi.29 bt.29 
62.79 63.12 n 
b2.@ 62.27 
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WASHINGTON 


NEWS 


HE BIG FIGHT over how to 

treat Germany narrows down to 
whether reparations should be recur- 
rent or whether they should be paid 
at once from such immediately realiz- 
able assets as territory, manpower 
and equipment. Annual reparations 
payments, to be feasible at all, will 
require initial American assistance to 
restore German plant. The “hard 
peace” advocates insist that this will 
merely build up an enemy. 

Whichever course is decided on, 
members of the United Nations still 
will have to haggle over precedence 
of claims. Countries surrounding Ger- 
many are expected to put in the big- 
gest bid for destruction damage. Eng- 
land may have something to say about 
prewar commercial arrears. The 
United States’ position will be that 
what is left of American plants should 
be restored directly to the owners, 
but other claimants may insist that 
they are part of the “general assets 
of the estate.” 

How German assets in the United 
States are to be treated also is un- 
resolved. There is a trend of opinion 
among lawyers for restoring the pro- 
ceeds of liquidation to German own- 
ers, but Government officials and 
legislators want such collections to 
meet American war damage claims. 
When, for example, U. S. plant in 
Axis territory is not restored intact, 
payment for it may be made by the 
Alien Property Custodian. 


BRITISH AND American nego- 
tiators are talking about world agree- 
ments to allocate markets and to set 
price floors on several major com- 
modities: wool, rubber, copper, etc. 
One stimulus is the battle by western 
minerals producers for domestic price 
pegs and stock-piles. Inference is that 
if domestic stock-piles are set up, the 
United States will work for agree- 
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ments under which foreign producers 
will enjoy similar protection. 


HOUSE MINORITY leaders, who 
may be running the lower Chamber 
next year, have their own ideas about 
legislation. Not all of them agree with 
those of their presidential candidate. 
Although Republican leaders will 
make their own proposals on major 
issues, they stress that they are open 
to persuasion. 

On Social Security, particularly, 
ideas expressed in the campaign 
differ from those of the Congressmen 
who would carry the ball in commit- 
tee and on the floor. Extension to 
farm labor, domestic help, etc., is op- 
posed. Similarly, Republican Con- 
gressmen feel that raising the 40-cent 
per hour wage minimum would be in- 
flationary. 

On taxes there is greater concord. 
Party leaders want to cut corporate 
payments, provide incentives to small 
business, avoid excises. They favor 
raising middle bracket personal in- 
come taxes. There is harmony on 
cutting appropriations but that is a 
complicated subject on which definite 
proposals are not yet being made. 


THE TREASURY figures that in 
the 12 months ending June, 1945, 
Federal debt will have increased $50 
billions compared with $64 billions 
for the previous fiscal year. The re- 
duction is not a matter of budgets: 
In the 1944 period, the Treasury in- 
creased its bank balances by more 
than $10 billions; this year, on the 


contrary, it contemplates a reduction , 


of $4 billions. 

General Motors leads in trying to 
buy machine tools for use in reconver- 
sion, with other auto companies com- 
ing next. Auto men who come to 
Washington say that speed with 
which they get delivery may mean up 


- to six months difference in how fast 


they make cars. 

Thus far, there has been no pros- 
pect of delivery before 1945. Machine 
tool builders are still working against 
a backlog of several months of rated 
orders which come before those of 
the automakers. But Krug of WPB 
now is offering hope. 

The regulations under which ma- 
chine tools are delivered are being 
revised. The amended regulation will 
allow the manufacturers to include re- 
conversion demand in current delivery 
schedules. WPB will see to it that 
civilian demand is not padded, which 
will involve some red-tape. 


LIQUIDATION of war surpluses 
evidently generates too much heat for 
ordinary partisan politics. When 
Congress comes back, the White 
House will ask it to amend the bill 
passed this summer giving local gov- 
ernments, small business and veterans 
options on government wares. 

Liquidation without such prefer- 
ence has the backing of the Admin- 
istration and of the largely Republi- 
can House. It is opposed in the 
Democratic Senate. 

The selling agencies are doing two 
things: Working up amendments 
and, should they fail, drafting regula- 
tions which, as far as possible, would 
preserve present technique. For in- 
stance, in the matter of special pref- 
erences, they plan some sort of ritual 
whose performance would signify that 
preferred buyers had been adequate- 
ly canvassed. 


—Jerome Shoenfeld. 


LOANS ON LIFE INSURANCE 
» INTEREST FROM 


Fiscal Service Corp. 
134 SO. LA ey STREET 
CHICAGO, ILL. 


NO BROKERAGE OR COMMISSION 
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Vehicular Variety 


Graham-Paige Motors will be 
among the first of the automobile 
manufacturers to offer an ultra-mod- 
ern car, completely retooled from the 
ground up, as soon as production is 
permitted—plans call for the sale of 
this new model at popular prices, or 
probably somewhat under $1,000. ... 
The “Weasel,” the water-borne trac- 
tor-truck being built by Studebaker 
Corporation for the Army Service 
Forces, is expected to be carried over 
into peacetime as a farm machine and 
earth-mover—powered with the Stu- 
debaker “Champion Engine,” these 
vehicles provide the utmost in speed 
and sure-footed traction on virtually 
any kind of terrain... . . Newest war 
truck to be built by Baldwin Loco- 
motive Works is a “tank retriever” — 
this is a medium-size tank, equipped 
with a power winch and boom capa- 
ble of lifting 30 tons, and is utilized 
to tow disabled tanks back home. . . . 
The next midget automobile of Cros- 
ley Corporation will be built to sell 
at around $500, but will be slightly 
larger, more powerful and better 
looking than the prewar model— 
blueprints are said to include an en- 
gine that will assure 40 miles per 
gallon of gasoline. . . . Coming is a 
“folding bicycle,” designed and pat- 


Alert 


New Englanders read The 
BOSTON GLOBE — Bos- 
ton’s only all-day newspa- 
per — to get their finan- 
cial news. It’s a “must” 
for your advertising mes- 
sage. 


Boston Globe 


MORNING-EVENING-SUNDAY 


By Weston Smith 


~ tented by William B. Johnson of the 


Aberdeen (Md.) Proving Ground— 
this collapsible wheel is styled with 
pivoting support bars and folding 
pedals, which make it possible to 
fold it up into the size of one wheel 
for easy carrying or compact ship- 
ment. 


Digestibles 


Borden Company is expanding the 
promotion of its “Starlac,” the pack- 
aged dry milk powder, which can be 
converted into a tasteful milk bever- 
age with the addition of water—this 
product has made a big hit with the 
armed forces, and seems destined to 
become a household necessity on the 
home front. . . . The labels on the 
new catsup, chili sauce and cocktail 
sauce bottles of the Birds-Eye-Snider 
Division of General Foods have been 
redesigned by Gustav Tenggren, the 
children’s book illustrator—the motif 
features the homey “Snider Folks,” 
a characteristic of the company’s con- 
sumer advertising. . Food Machin- 
ery has developed a new type of ma- 
chine for grading peas, beans, etc., 
without handling or sifting—the de- 
vice calls for separating them accord- 
ing to differences in specific gravity. 
... The fall advertising campaign of 
Loose-Wiles Biscuit will be sparked 
with color copy for “Hi Ho” and 
“Crispy” crackers — Sunday supple- 
ments in some 200 newspapers will 
be the media. . . . Postwar plans for 
Pepsi-Cola call for the construction 
of a new syrup manufacturing plant 
in Oakland, Cal., to serve eleven far 
western states—it is expected that 
the new Pacific Coast headquarters 
will supply syrup to about a hundred 
bottling plants. . . . Something differ- 
ent in potato soups is promised by 
Betsy Ross Company—the soup base 
is composed of ground potato chips 
that have been pressed to remove all 
the oil soaked up from deep-fat cook- 


ing. 


Publishing Patter 


Next publication to invade the 
growing newsletter field will be Chain 
Store Age—plans call for a weekly 
four-page digest of developments af- 
fecting retail distribution. . . . Tri- 
angle Publications will suspend pub- 
lication of its monthly magazine, 
Click, with a circulation of more 
than a million in order to provide 
more paper for its newest teen-age 
publication, Seventeen—the move will 
take effect after the January, 1945, 
issue, and predictions are that the 
new high school girl’s periodical will 
be in the million by that time. ... 
Next in travel magazines will be Air- 
ways, a monthly of Henry Publish- 
ing Company, that will be distributed 
free at major airports—plans call for 
a separate edition for each airline 
which wishes to add this feature to 
its service. . . . Refrigeration Indus- 
try, trade journal of the refrigerator 
industry, has made a gracious gesture 
to returning war veterans—free use 
of its classified advertising columns 
is offered to any ex-serviceman who 
seeks a position in the refrigeration 
field. .. . Farrar & Rinehart will be 
the publisher of the new Airman’s 
Almanac that is scheduled for pub- 
lication soon after the end of the year 
—the volume will include over five 
hundred pages of illustrations, facts, 
figures and records that will be of 
interest to pilots and groundmen.. .. 
Control of Encore, monthly literary 
anthology, has passed to the Saturday 
Review of Literature—a subsidiary 
corporation is being organized to 
handle the publication of the addi- 
tional property. 

Movie Pickings 

Highly dramatic and unusually 
stimulating is the new film story of 
Bendix Aviation, “Ceiling and Visi- 
bility Unlimited,” which describes all 
of the war activities of this manufac- 
turer of control devices that: are to be 
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found on every airplane, tank, truck, 
jeep and ship—here is one industrial 
movie which has caught the spirit of 
the war worker. . . . Twentieth Cen- 
tury-Fox Film has finally purchased 
the screen rights to the play, “Junior 
Miss,” for $400,000—this deal has 
been pending for so long that it was 
feared the title would have to be 
changed to “Junior Mrs.”. . . Mac- 
fadden Publications’ will soon make 
arrangements with a major film pro- 
ducer for the filming of a selection of 
features from True Story magazine 
—these real life dramas will be turned 
into movie scripts by professional 
Hollywood writers. . Ex-Baby 
Rosemarie, now at the voting age of 
21, has been signed by Universal Pic- 
tures—her recent chore has been as 
a singer in night clubs in New York 
and Chicago. . . . “Life Line of a 
Nation,” the sound-color film of the 
Association of American Railroads, 
is being made available for showing 
to schools, clubs and similar organ- 
izations—the film is being handled by 
the Y.M.C.A. Motion Picture Bu- 
reau for local exhibition. 


Processing Parade 


Following tests on 3,000 plating 
solutions, Westinghouse Electric has 
perfected a new process for providing 
a tough, non-magnetic coating for the 
delicate parts of instruments utilized 
in checking the performance of fight- 
ing machines—the new plating, com- 
bining copper, tin and zinc, increases 
the resistance of such instruments to 
corrosion. . . . Hercules Powder has 
obtained a patent on a process for 
producing a shellac substitute suit- 
able for making phonograph records 
—it is a thermoplastic composition 
derived from stump pine, and has 
been found to possess chemical and 
physical properties closely resembling 
natural shellac. .. . A new method 
for rendering glassine paper moisture- 
proof has been developed by the 
Wingfoot division of Goodyear Tire 
—the process involves a coating of 
vinyl plastics and _ paraffin. 
American Cyanamid has secured a 
patent on a method of conditioning 
porphine pigments to give therh en- 
hanced softness—the resulting paint 
can be applied with greater ease, and 
the surface applied has a high degree 
of brilliance. .. . Among the new com- 
panies, which have created their own 
versions of sponge rubber, is Na- 
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tional Cash Register—this company 
has patented a process for producing 
a microporous rubber, the uses for 
which have not been revealed. ... A 
heat-resistant plastic can be made 
from the new dichlorostyrene com- 
pound developed by Mathieson Al- 
kali Works—the improved plastic is 
expected to be of particular value in 
electronics and electrical insulation 
where resistance to high temperatures 
is required. 


Christenings 


Phillips Petroleum has registered 
two tradenames to describe special 
varieties of its carbon black prod- 
ucts: (1) “Philblack” for a carbon 
compounding material, and (2) 
“Philbon” for carbon black used as a 
filler... . The new tanning agent, in- 
troduced by Rohm & Haas for the 
manufacture of white leather, has 
been named “Zircotan” as it is pre- 
pared from zirconium ores—it is 
equally effective in producing white 
suede, white kid or white calf... . 
The resin-bonded wood, developed by 
piano-manufacturer Steinway & Sons 
for aircraft parts, has been chris- 
tened “Raytronic’—this unusually 
hard material is expected to serve a 
variety of uses after the war....A 
new all-purpose resin has been devel- 
oped by Newport Industries and will 
be featured as “Poly-Tac”—it is suit- 
able for use in making tackifiers, 
plasticizers and replacers, and can be 
utilized as an extender for rubber 
(crude, reclaimed or synthetic)... . 
Newest name for boys’ shoes is 
“Johnny Zero,” which has been regis- 
tered by Kays-Newport, Inc.—this is 
another instance where a song title 
has been adopted for a merchandise 
tradename. . . . An improved clean- 
ing fluid for the type bars and platen 
rollers of typewriters will be offered 
by Reliance Pencil Corporation as 
“Durol”—this solution quickly re- 
moves accumulated dust, dirt and 
grime. . . . The innovation in com- 
position soles recently brought out by 
Goodyear Tire & Rubber has been 
christened ‘“Kavtex”—men’s, wom- 
en’s and children’s shoes soled with 
this material will be described as 
“Kavtexed.” 

When writing for addition informa- 

tion, please enclose a self-addressed 


envelope or postal card. Mention date 
of issue in which item appeared. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
cans. This is number sixty of a series. 


ScHENLEY Corp., New York 


Modesty! 


This is a little story about a gentleman 
who has an important job in Schenley’s 
Cincinnati operations. He is seventy-six 
years old and sets a pace that oftentimes 
make younger men gasp for breath. His 
name is George “Pop” Muenzenmaier. 


You know, securing cartons for the 
shipment of merchandise has been one 
of our greatest problems. So we at 


'Schenley’s instituted a carton salvaging 


program under which these used paper 
board containers are collected from 
dealers all over the country and shipped 
back to our plants for rehabilitation and 
re-use. 


At our plant in Lawrenceburg, In- 
diana, “Pop” Muenzenmaier is in charge. 
During a recent month 85% of all ship- 
ments from our Lawrenceburg plant 
were packed in rehabilitated and re-used 
cartons. “Pop” Muenzenmaier was com- 
plimented by no less than the vice-presi- 
dent in charge of operations and by the 
chairman of the board. In their letters 
of commendation they mentioned his 
achievement of attaining 85%. 


There is a humorous slant to this inci- 
dent which is reniniscent of the old 
story of the ball player who won a 
game for his team by cleasing the 
loaded bases with a three-bagger. When 
his team-mates pounced upon him there 
was a lot of handshaking and back- 
slapping. The hero was very apologetic 
for making only a three-bagger; when 
he swung that old bat he really tried for 
a home run. 


“Pop” Muenzenmaier didn’t quite 
know how to take the letters he re- 
ceived. He didn’t know whether he was 
criticized for making only 85% and so 
apologized for the 15% that was lacking. 
He wrote to his chief: 


“T realize that I am not the 
youngster that I was at one time 
(at 76 years of age you are no kid 
anymore), and sometimes wonder 
(when pressure is put on me) 
whether you might think I am 
slipping.” 

Well, “Pop”, after all these years, it 


looks to us as though your apprentice- 
ship days are over and you now have a 


steady job. 
MARK MERIT 


of ScHENLEY DisTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., N. Y. 1, 
N. Y. and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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ttention in bond circles was focused 
A to a large extent upon new flota- 
tions, notably the $180 million finan- 
cing ($155 million offered to the 
public) of Commonwealth Edison. 
With the exception of A. T. & T. de- 
bentures, this is believed to establish 
a new record in corporate flotations. 
Nevertheless, activity increased on 
the exchanges, and prices were gen- 
erally higher. 


MOP INTEREST PAYMENTS 


Practically every time the Mis- 
souri Pacific trustees apply for per- 
‘mission to make payments on over- 
due bond interest, some bondholder 
comes forward and raises objections, 
asserting that it would be in the best 
interest of the, debtor estate if the 
funds were used in debt retirements. 
On the recent application, a holder 
of 5% per cent serial bonds also 
claimed that 1944 income statements 
of New Orleans, Texas & Mexico 
showed that the Gulf Coast Lines 
had been debited with about $2 mil- 
lion income and excess profits taxes 
which should properly be assumed 
by other companies in the system. 
However, the Federal Court in St. 
Louis approved interest payments to- 
taling about $18 million. 

The authorization covers payment 
of two six months’ interest accruals 


McLaughlin, Baird & Reuss 


Members, New York Stock Exchange 


BOND BROKERAGE 
SERVICE 


Specializing in 
Railroad Securities 


ONE WALL ST. NEW YORK 
Telephone HAnover 2-1355 
Teletype NY 1-1310 


TREND OF THE BOND AVERAGES 


| 


J 


on Missouri Pacific refunding 5s and 
International Great Northern first 
mortgage bonds, and three six 
months’ interest accruals on New 
Orleans, Texas & Mexico obligations. 
Holders of these defaulted bonds in 
the Missouri Pacific group have re- 
ceived a substantial cash income re- 
turn in three of the four years 1941- 
44 and the issues have also shown 
very gratifying market appreciation. 
Although the opportunities for specu- 
lative gains are now relatively limit- 
ed, the bonds offer good values at 
current prices, and should sell higher 
before the reorganization is com- 
pleted. 


SOO LINE 5s 


Arrangements for consummation 
of the reorganization plan for the 
Minneapolis, St. Paul & Sault Ste. 
Marie have been made with the ap- 
proval of the United States District 
Court. 

One of the unusual aspects of this 
reorganization is found in the fact 
that a junior bond—the first refund- 
ing 5%s, 1978—is selling around &, 
against a price of about 44 for bonds 
secured by the first lien on the road’s 
properties. Most of the value of this 
bond is attributable to the fact that 
interest (not principal) is guaranteed 
by the Canadian Pacific. 
the latter company’s credit standing, 


_a guaranteed annuity of 5% per cent 


for about 34 years justifies a relative. 
ly high price for the bonds, even 
though prospects for recovery on 
principal are not too promising. 

The reorganization plan allocates 
voting trust certificates representing 
1.95 shares of new Soo Line com- 
mon stock and a small amount of 
Wisconsin Central junior mortgage 
bonds for each $1,000 principal 
amount of the 5%s, 1978. Under 
the proposed deposit agreement, 
these securities could be sold, and 
the amount on which Canadian Paci- 
fic would be liable for interest guar- 
antee would be reduced by the pro- 
ceeds. Under another option, the 
claim against Canadian Pacific would 
be cancelled, and the reorganization 
securities distributed. Obviously, no 
informed person will accept the sec- 
ond option, as it would mean throw- 
ing away the main factor of value in 
the 5%s. 

Although sale of the stock and 
bonds under the first option would 
probably not reduce interest payments 
to any great extent, holders of the 


In view of 


BOND REDEMPTIONS 


Redemption 
assue Amount Date 
Power & Light—Ist 


& ref. 2.888, 1956....... Entire Oct. 30, 1944 
Arkansas Power & Light— 

lst & ref. 2.738, 1959 Entire Oct. 30, 1944 
Arkansas Power & Light— 

ref. 19 Entire Dec, 1, 1944 

lst & ref. 4%s, 1968.. Entire Nov. 1, 1944 
ser. . ser. C, 

1950, 1951, 1952........ Entire Nov. 4, 1944 


Central Vermont Pub. Serv. 
—Ist B 3%s, 1966...... 

Crowley, 
deb. 


$33,000 Nov. 13, 1944 
200,000 Nov. 1, 194 
Entire Feb. 1, 1945 


Danbu: Bethel Gas & 
Elec. Lt. —ser. A 6s, 1948 


‘Eastern Ry. Co. of Minn. 

Entire Apr. 1, 1945 
695,000 Nov. 1, 194 
Gulf, Mobile & Oni Entire Jan. 1, 1045 
of; Norther Ry Entire Jan. 1, 1945 
.... Entire Jan. 1, 194 


Entire Jan. 1, 1945 
Entire Nov. 20, 1944 
Entire Dec. 1, 1944 
500,000 Nov. 4, 1944 
217,000 Nov. 1, 1944 
Entire Nov. 18, 1944 
Entire Oct. 80, 1944 
Entire Nov. 2, 1944 
* 80,000 Nov. 1, 1944 
172,000. Nov. 15, 1944 
Entire Dec. 5, 1944 


& Paper 
—Ilst & coll. inc. 1960 
North Penn Gas 
mtge. & lien Bs, 1957. 
Elec, Co.—Ilst 
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asa 
1944 
| 
V 
Ay Kansas City Term. Ry.— 
Ist 4s, 1960............ 
Long Dock Co.—cons. 3%s, 
La _ France _Industries—2nd 
Ohio Ei 
1967 
Ohio E 
1965 
Phoenix Iron Co.—Iist 68, 
t 
Revere Copper & Brass— 
lst 1960.......... t 
Schoenstadt (H.) & Sons, 
J Inc.—Ilst 68, 1950....... r 
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Dated August 1, 1944 


INCORPORATED 


(INCORPORATED) 


GOLDMAN, SACHS & CO. 


SMITH, BARNEY & CO. 
ALEX. BROWN & SONS 


October 18, 1944 


This announcement is not an o 


HARRIS, HALL & COMPANY 


MELLON SECURITIES CORPORATION 


STONE & WEBSTER AND BLODGET 


INCORPORATED 


$180,000,000 


(of which $155,000,000 are to be publicly offered) 
First Mortgage 3% Bonds, Series L 


Price 10¢4% and accrued interest 


The Prospectus may be obtained in any state in which this announcement is circulated from only such of the undersigned 
and other dealers as may lawfully offer these securities in such state. 


HALSEY, STUART & CO. INC. 


HARRIMAN RIPLEY & CO. THE FIRST BOSTON CORPORATION GLORE, FORGAN & CO. 


KIDDER, PEABODY & CO. 


A. G. BECKER & CO. 


INCORPORATED 


CLARK, DODGE & CO. 


er to sell or a # silicieation of an offer to buy these securities. 
The offering is made only by the Prospectus. 


Commonwealth Edison Company 


LEE HIGGINSON CORPORATION 


F. S. MOSELEY & CO. 
CENTRAL REPUBLIC COMPANY 


UNION SECURITIES CORPORATION 


Due February 1, 1977 


BLYTH & CO., INC. 


LEHMAN BROTHERS 


INCORPORATED) 


HORNBLOWER & WEEKS 


51%4s are under no obligation to de- 
posit under either option. The ag- 
gregate current value of the new Soo 
Line stock and Wisconsin Central 
bonds is small. The claim for full 
interest payments at 514 per cent on 
par value may be maintained simply 
by refraining from taking any action 
with respect to the deposit options 
which have been offered. 


GENERAL FOODS 


Concluded from page 9 


ally, although operations always have 
returned. substantial profits, earnings 
have not increased quite commen- 
surately with sales. Reduced profit 
margins have been factors, especially 
in limiting returns on abnormal war- 
time business, but it is notable that, 
before federal taxes, pre-share net 
nevertheless increased sharply. 
Duration earnings are unlikely to 
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show very material change from last 
year’s reported $2.42 per share. 
While there will be a still urgent 
need for foods in an upset world for 
some time after the war, contraction 
in volume must be expected, and here 
the potent tax factor will act as a 
partial buffer. At least the present 
$1.60 dividend appears reasonably 
safe. 

The company is free of long term 
debt, and was but 150,000 shares of 
$4.50 cumulative preferred stock 
ahead of a little less than 5.6 million 
equity shares. Working capital has 
climbed from $42.3 million in 1938 
to $71 million in 1943, and although 
war has somewhat distorted balance 
sheet relationships, they should be 
largely restored by peace. 

Priced around 43, “GF” offers a 


yield of about 3.7 per cent, which is’ 


not generous, but reflects its rela- 
tively high investment rating among 
equities. Current prices for the 
shares admittedly look well into the 
future; but the future, in turn, 
promises fully to justify prevailing 
levels. 


Farm Income Up 


ash farm income, including Gov- 
ernment payments, totaled 
$1,748 million in August, compared 
with $1,649 million in July. Septem- 
ber totals, according to estimates by 
the Bureau of Agricultural: Econom- 
ics, may reach $1,880 million. Income 
from crops in August was $777 mil- 
lion, against $704 million in July, 
with live stock sales bringing $920 
million against $898 million in July. 


CAPITAL WANTED 


Old established Construction Company with 
tremendous postwar potentials needs re- 
financing due to death and retirement of 
former partners. Excellent contacts with 
seven major Corporations in U. S. Operations 
in past confined to east coast. Present con- 
tacts can bring tremendous expansion over 
Past operations. Refer to Box 154, 

c/o Financial World. 


NATIONAL DISTILLERS 


144. The transfer books will not close. 
THOS. A, CLARK 


September 28, 1944 
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Consumers Power Company 


McCall Corporation 


ings & Price Range (MCA) 
. rnings & Price Range (CMS) rn 
Data revised to October 18, 1944 fa x 
1910, Maine. Office: 212 Michi- (100 Data revised to October 18; 1944 30 
meeting: econ escay in p > umber a company orm: n le ice: 
of stockholders (December 31, 1943): 28,086. TARRED PER SHARE Park Avenue. Sorts 31... 0 
° meeting: r escday in pril, umber 
$12 of stockholders (January 15, 1944): 4,410. EARNED PER SHARE 
191,924 shs 4 Capitalization: Long term debt........Non $1 
tPreferred stock $4.50 cum. ZaZe A, 0 Capital stock (no par).......... 22,998 Shs 0 
547,788 shs 1936 ‘37 ‘38 ‘39 "40 "42 1943 


tCommon stock (no par)....... 1,811,716 shs | 1936 "38 "39 "40 “42 1943 
*Callable at $105. Callable at $110. +All owned by Commonwealth & Southern 


Business: Supplies various utility services in an extensive 
area in Michigan. About 80% of total revenues is from elec- 
tricity, balance mainly from manufactured and natural ‘gas. 

Management: Subsidiary of Commonwealth & Southern. 

Financial Position: Unusually strong for a utility. Work- 
ing capital December 31, 1943, $12.0 milion; ratio, 1.7-to-1; 
cash and equivalent, $8.2 million; marketable securities $10.3 
million. Book value of combined preferred stocks, $149.70 
per share. 

Dividend Record: Dividends have been paid regularly on 
the former and present preferred stocks. 

Outlook: Earnings are likely to decline during auto in- 
dustry reconversion period but should cover senior stocks’ 
requirements by a good margin. Major uncertainty is P. S. 
Commission’s move to cut rates, based on company’s excess 
profits tax liability. 

Comment: Operating record warrants investment rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF $4.50 PREFERRED: 


74 $2.47 19 * 
3 3.28 3.06 3.40 3.55 79% 
3.41 2.68 2.41 3.40 1.90 4.50 95%— 7 
54 3.08 2.67 3.79 13.08 4.50 101%— 8 
4.03 3.88 3.08 3.53 14.82 4.50 108%— 93% 
47 3.86 0.76 3.55 12.63 4.50 106%— 93 
3.08 2.24 2.11 2.82 10.25 4.50 Ba 4 
07 2.65 38 2.52 10.62 4.50 
2 2.43 4.50 $110%—102% 


*Based - combined preferreds, $4.50 preferred shares were issud in 1937. tTo 


October 1 


Business: Publishes several leading periodicals, including 
Redbook, Blue Book, McCall’s Magazine and others dealing 
with fashions, home management, needlework and fiction. Also 
is one of the oldest pattern manufacturers. Printing of maga- 
zines for other publishers is also a source of substantial 
income. 

Management: Long experienced. 

Financial Position: Sound. Working capital December 31, 
1943, $3.4 million; ratio, 1.6-to-1; cash, $3.4 million; marketable 
securities, $935,441. Book value, $12.50 a share. 

Dividend Record: Payments each year beginning 1926. 

Outlook: The 1943 sales were at new peak. Use of lighter 
weight paper has enabled the company to show good earnings 
in war years despite paper restrictions. Postwar outlook is 


favorable. 


Comment: Stock has a better-than-average record in its 
group, and should continue to be a good income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ori -year period as June 30 Dec. 31 Year’s Total Dividends Price Range 
1936 $1.52 $0.68 $2.20 $2.25 37 —29 
0.01 1.2 1.87% 36 
0.76 0.30 1. 1.12% 15%— 8 
1.11 0.29 1.40 1.00 1544—10% 
0.93 0.66 1.59 1.40 16%—10% 
0.87 0.65 1.52 1.40 14%— 
0.81 0.71 1.52 1.40 12%— 9 
1,25 1.00 2.25 1.65 22%4—12% 
1.36 71.75 F29%—19% 


*Based on capitalization outstanding at end of each year. +To October 18. 


Montgomery Ward & Company 


Lily-Tulip Cup Corporation 


Earnings & Price Range (LIL) 
PRICE RANGE 


ED PER SHARE 


Data revised to October 18, 1944 


incorporated: 1929, Delaware, to acquire two 
companies. The Tulip Cup ‘Corporation ae 
The Public Service Cup Company. 

office: 122 East 42nd Street, New York is 
N. Y. Annual meeting: Fourth Thursday in 
April. Number of stockholders (September 1, 
1944): 1,941. 


Capitalization: Mortgage payable.. 
Capital stock (no par).......... 189, 


1936 "37 "38 "39 “40 ‘42 1943 


WH 


000 
539 shs 


Business: Manufactures paper cups and containers and paper 
sippers (straws) which are widely marketed under brand 
names, “Lily,” “Tulip,” “Nestrite,” “Packtite” and “Gem.” 
Products are nationally distributed. Since 1942, major part of 
output has gone to armed forces and essential war industries. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Working capital December 
31, 1943, $2.5 million; ratio, 3.1-to-1; cash, $1,129,076. Book 
value of common, $26.03 per share. 

Dividend Record: Payment uninterrupted since incorporation 
of present company. 

Outlook: Increased volume, reflecting requirements of the 
Services and high industrial activity, has largely offset sharp 
increase in taxes. Company has no reconversion problems 
and should be able to maintain good earnings in the transi- 
tion period. 

Comment: Stock’s market stability reflects consistent earn- 
ings and dividend record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


12 mos. ended: — - June 30 Sept. 30 Dec. 31 Dividends Price Range 
1936 $1. $1.60 $2.08 $2.17 $1.75 23%—19 
2.21 1.86 1.80 1.5: 
1.57 1.90 1.82 1.18 1.42% 18%—14% 
1.62 2.04 2.47 3.60 1.20 19 —15 
3.49 3.60 3.14 3.39 1.20 23%—16 
3.52 3.20 3.62 3.80 1.50 21 —i7T% 
4.57 3:98 3.8 3.14 | 1.50 23%—16 
3.16 3.66 3.71 3.33 1.50 28%,—22 
3.34 3.27 *1.12% *31%—26% 
*To October 18. 
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Data revised to October 18, 1944 mn Earnings & Price Range (M) 

Incorporated: 1919, Illinois. Office: 619 West [6 

Chicago Avenue, Chicago, Ill. Annual meet- | 45 PRICE RANGE 

ing: Fourth Friday in April. Number of [39 

stockholders (January 31, 1944): Class A, 15 

1,770; common, 59,612. 0 

Long term debt........None Fiscal ends Jan. 

*Class A stock $7 cumulative EARNED PER SHARE $4 

Common stock (no par)........5,217,147 shs ¥ 
~ *Not subject to call. 193738390 194 


Business: Oldest mail order company; now second largest. 
Also operates an extensive retail chain store system, number- 
ing around 650 units located in all states, with the largest rep- 
resentation in the West and Middle West. 

Management: Aggressive. Present management has been 
in charge since 1931. 

Financial Position: Strong. Working capital January 31, 
1944, $212.1 million; ratio, 7.7-to-1; cash, $16.8 million. Book 
value of common, $47.47 a share. 

Dividend Record: Preferred accumulations cleared in 1935; 
regular payments thereafter. Varying common payments 1926- 
30; 1936 to present. 

Outlook: Over-all sales volume has been adversely affected 
by labor difficulties and merchandise shortages which, how- 
ever, do not seriously threaten company’s strong position. 
Earnings prospects are good with a gradual return to more 
normal operating conditions. 

Comment: Stock represents an equity in one of the leading 
merchandisers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Calendar Year 


Year's 
ended: ane al July 31 Pog = Jan. 31 Total Dividends High Low 
1936.... $0.5 $0.86 $1.2 1937.... $1.51 $4.12 1936.... $0 —85 
tee 0:60 1.00 is 1938.... 0.68 3.41 1987.... 4.9 69 —30 
1938.... 0.34 0.51 1.15 1939.... 1.50 3.50 1938.... 1,50 %—25 
1939.... 0.78 1.06 1.45 1940.... 1.62 4.91 1939.... 1.25 57%—40% 
1940.... 0.73 0.85 2.38 .1041.....,! 2.87, 4.14 1940.... 275 56 
1941... 0.44 0.82 1.20 42.... 1.55 4.01 1941.... 2.00 24 
1942... 0.6 0.58 1.27 43...., 1.19 3.65 1942.... 2.00 34%4—23 
1943,. 0.70 0.57 1.16 1944.... 1.24 3.69 1943.... 2.00 50 —383 
1944.. 0.73 0.67 1044,... *2.00 *53%—41% 


*To October 18. 
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CHEMICAL SHARE 


Concluded from page 7 


and channels of distribution, while 
promoting civilian consumption. The 
uncertainties, however, do not neces- 
sarily average on the depressing side. 

There are no direct reconver- 
sion problems, and the postwar de- 
mand for chemicals should be much 
in excess of average prewar use. 
Many new products have been devel- 
oped and even new, chemical-using 
industries have been created by war 
necessities. Synthetic rubber is an 
outstanding example of a war-born 
industry which will continue into 
peacetime, 


Other Demands 

A related source of demand which 
will exceed prewar requirements will 
be—as it is now under war condi- 
tions—the use of carbon black in the 
manufacture of tires. Synthetic rub- 
ber tires require a larger amount of 
carbon black than tires made with 
natural rubber, and the deferred ci- 
vilian tire replacement demand as 
well as the future requirements of 
automobile builders for new tires will 
support a larger-than-prewar produc- 
tion of the essential chemical. 

In the plastics field countless new 
products, some as replacements for 
products formerly made of wartime 
critical materials, others entirely 
new, have been developed by the 
chemical industry or by interests re- 
lying on the industry for basic chemi- 
cals. or semi-finished material. Many 
of them, especially in the electronics 
field, will be introduced to the civil- 
ian consumer only after the war. 

The pharmaceutical industry also 
promises to be a far more important 
customer of the basic chemical indus- 
tries after the war than it was in the 
years preceding its outbreak. Count- 
less drugs, biologicals and surgicals 
still unavailable for civilian, use, will 
contribute to the postwar demand. 
Some products, such as penicillin and 
components for the quinine substi- 
tute atabrine, already are under pro- 
duction by units of the chemical in- 
dustry. As for the postwar demand 
for nylon, millions of American wom- 
en are only waiting for “the day.” 
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So, while most of the chemical 
companies have stiffered, rather than 
benefited from the war, particularly 
since our entry into it, their peace- 
time prospects are by no means drab. 
Production for the first few years 
will be on a smaller scale than dur- 
ing the war, but this should be large- 
ly offset by the fact that profit mar- 
gins will be wider, taxes less oner- 
ous, and new methods of production 
as well as new products have been 
developed by wartime necessities. 
Thus a constructive long term atti- 
tude toward the principal issues in 
the group appears justified. 


Concluded from page 4 


$1.75 a share; Southern Pacific, 
$2.47 ; Southern Railway, $3.35, etc.). 
On the other hand, a larger decline in 
traffic from prevailing high levels 
might have serious consequences. 

It is pertinent to recall that there 
has been a long term downward trend 
in revenues per unit of freight haul- 
age since 1921, when rates were 
raised to compensate for a large wage 
increased granted in 1920 by the U. S. 
Railroad Labor Board. Average rev- 
enue per ton mile declined from 1.275 
cents in 1921 to 1.076 cents in 1929 
and 0.953 cents in 1943. On the other 
hand, expenses have been trending 
continually upward in recent years. 
Wages normally account for close to 
65 per cent of operating expenses. 
Average hourly earnings of railroad 
employes rose from 61 cents in 1923 
to 68.9 cents in 1931, declined to 62.9 
cents in 1933, aud advanced in every 
subsequent year except 1939. For 
1943, the figure was 92.5 cents. 

Although the rise in costs has been 
offset in large measure by striking 
advances in operating efficiency, it is 
not reasonable to expect the railroads 
to continue indefinitely on the present 
rate level if expense factors are to be 
“frozen” at or close to the wartime 


highs. The rate increases which were | 


suspended in 1943 were originally 
granted for the period of the war and 
six months thereafter. If the carriers 
fail to obtain a reinstatement of the 
wartime rate advances, they will 
doubtless institute proceedings for a 
permanent increase in 1945. 


Goon 


Every brilliant drop of Old 
Grand-Dad is fine bourbon at its 
glorious best. So treasure each 
bottle that comes your way 


during these times of shortages. 


We're doing our best to spread 
the available supply fairly. 


KENTUCKY STRAIGHT BOURBON WHISKEY 


100 PROOF @ BOTTLED IN BOND 


National Distillers Products Corporation, New York 


DIVIDEND NOTICES 


DEBENTURE: The regular quarterly 
dividend of $2.00 re share on the De- 
benture Stock will be paid November 
lst, 1944, to: stockholders of record 
October 23rd, 1944. 


PRIOR PREFERRED: The regular 

uarterly dividend of 75¢ per share on 
the Prior Preferred Stock will be paid 
November Ist, 1944, to stockholders of 
record October 23rd, 1944. 


A. B. Newhall, Treasurer 


Framingham, Mass. 


THE STANDARD STOKER 
= COMPANY, INC. 
350 Madison Avenue 


New York, N. Y. 
DIVIDEND NOTICE 


The Board of Directors nas this day 
declared a dividend of fifty cents (50¢) 
per share on the Common Stock of this 
Company, payable December 1, 1944, 
to stockholders of record at the close 
of business November 10, 1944. 

T. A. McEACHERN. Jr.. Secretary 
October 18 1944 
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Emerson Electric Mfg. Co. (The) 
Earnings & Price Range (EMR) 


Data revised to October 18, 1944 


incorporated: 1890, Missouri. Office: 1824 
Washington Ave., St. Louis 3, Mo. Annual 
ber of stockholders (September 20, 1944): 


ON PAWS, 


Preferred, 430: common, 1,327. i $2 

Common ($4 par) .............- 417,120 shs DEFICIT PER SHARE $ 


1936 "38 ‘39 "40 ‘42 1943 


Business: Manufactures electric motors, fans and arc weld- 
ers. Wartime production of civilian lines is under priority 
restrictions, but facilities have been expanded to include 
ordnance materials and electrical equipment. Operates gov- 
ernment plant producing gun turrets and airplane parts. 

Management: Experienced. 

Financial Position: Good. Working capital September 30, 
1943, $3.3 million; ratio, 3.2-to-1; cash, $779,150. Book value 
of common stock, $9.20 per share. 

Dividend Record: Regular payments on preferred since 
clearing of arrears in 1937. Small payments on common since 
1940. No regular rate. 

Outlook: For the durations earnings should be well sus- 
tained by war business; postwar prospects indicate substantial 
replacement demand from makers of household equipment and 
from industrial users of fans, arc welders and motors. 

Comment: Stock must be regarded as speculative. 


National Linen Service Corp. 


ofarnings & Price ge (NLS) 
Data revised to October 18, 1944 20 Totes 5CH 
Incorporated: 1928, Delaware, as a con- 10 
solidation of 20 companies. Office: 445-447 
Highland Avenue, N. E. Atlanta, Ga. 


Capitalization: Long term debt........ 
Preferred stock $7 cum. (no par). 

Preferred stock $5 om. (no par). 3,6 $2 
Common stock ($1 par).........+ 464,013 shs $1 


1937 "38 "40 “42 "43 1944 ° 


Business: Conducts a laundry rental service, supplying 
towels, aprons, jackets, and linens of all kinds. Branches are 
located in 29 cities in 10 Southern states. In addition a sub- 
sidiary operates in Los Angeles, Cal., and in Texas. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital January 
31, 1944, $283,461, ratio, 1.2-to-1; cash $807,675. 

Dividend Record: Paid regularly on both classes of pre- 
ferred. Initial payment of 25 cents on common in 1930. None 
from 1931 to 1936; resumed in 1937 at varying rates. 

Outlook: Under stimulus of wartime industrial activity, 
satisfactory earnings should continue at least for the duration. 

Comment: Common -stock carries the risks inherent in a 
specialty issue whose earnings are currently supported to 
significant extent by wartime activities in other industries. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal year ends Aug. 31 


EARNED PER SHARE 


Years ended August 31: 1939 1940 1941 1942 1943 1944 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: $1.67 $1.76 $1.85 $1.73) $1.50 $80.50 
Years ended Sept. 30: 1937 1938 1939 1940 1941 1942 1943 1944 4 2. 
Harned per share.. $0.31 D$0.46 D§0.11 $0.20 $0.83 $1.57 $2.01... i.e 00 2.00 2.00 1.00 
Dividends paid .... None None None 0.10 0.10 0.35 0.50 $0.55 owen 
‘Listed on New York Stock Exchange 15, 1944; range shown is from July 15 
2% 2 4% 4% 78 to October 18. tFive months ended January 31. 
*Price range on New York Stock Exchange since July 17, 1944 (17%—15): prior 
thereto on N. ¥. Curb. To October 18. 
United Gas Improvement Company 
Hecht Co. (The) Data revised to October 18, 1944 prarnings & Price Range (UG) 
Data revised to October 18, 1944 Earnings & Price Range (HCH) meeting: First Monday in’ May. “Approxi- | 10 = 
Incorporated: 1918, Maryland, succeeding = ana mate number of stockholders (August 31, 5 
more arles Streets, oO Cap zation: 
Number ‘of stockholders (March Apa Subsidiary preterred ‘stocks... 
umber ers ubs ary erred StOCKS....... 
Preferred, 40; common, 93. © year onde Jan. 31 $3 Own Long None 0 
Capitalization: Funded debt..........None $2 “Capital stock (313.50 [2,395,200 she 
*57,000 shs *Reserve split-up, 1 share for 10 shares old common effective Sept. 6, 1944. 
Common stock ($15 par)........ 740,376 shs 7 8 WN eG IM Business: Under SEC orders the company has partially 


*All held by Prudential Insurance Company of America and seven other insurance 
companies. 

Business: Operates eight retail apparel and home furnish- 
ings stores and branches in New York, Baltimore, Washing- 
ton and Easton, Maryland. Stores are operated as individual 
units adapted to local requirements. More than one-fourth of 
sales are made on deferred payment plan. 

Management: Controlled by members of the Hecht family, 
who own 72 per cent of common stock. 

Financial Position: Good. Working capital January 31, 1944, 
$13 million; ratio, 5.3-to-1; cash and equivalent, $5 million. 
Book value of common shock $20.30 per share. 

Dividend Record: Initial dividend on $15 par common 30 
cents, paid July 31, 1944. 

Outlook: High consumer purchasing power is a construc- 
tive factor for the duration although scarcities of house 
furnishings items modifies beneficial effects. Postwar pros- 
pects hinge on trend in consumer incomes in areas served. 

Comment: Preferred stock is closely held; common is 
unseasoned marketwise but is expected to become established 
among the sound merchandising equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended January 31: 1940 1941 1942 1943 1944 

Waermed per $2.12 $2.46 $2.44 $1.94 1$1.98 

Calendar Years: 

Price Range: 


*Dividends on old common stock (outstanding prior to 1948 recapitalization) not 
cones tTo October 18. tListed on New York Stock Exchange June 29, 1944: 
shown is from June 29 to October 18. Earned $0.90 per share for 6 months 

to o hee 31, 1944 compared with $0.86 per share in like 1943 period. 


26 


(For additional Factographs, please turn to page 28) 


liquidated, disposing of holdings in Philadelphia Electric and 
other important ussets. Principal remaining subsidiaries are 
utility companies located in Delaware, Pennsylvania, Con- 
necticut, Tennessee, and Arizona. Other assets consist of stocks 
of gas subsidiaries and non-controlled utilities. 

Management: Conservative and experienced. 

Financial Position: Excellent. Working capital December 31, 
1943, $12.0 million; ratio: 2.4-to-1. Cash and marketable secur- 
ities, $17.2 million. Book value of common stock, $5.28 per 
share on old stock before reverse split-up. 

Dividend Record: Payments have been made in each year 
from 1885 to date. No regular rate. 

Outlook: This former major public utility holding com- 
pany has completed the most important part of its integra- 
tion program. The management has announced its intention 
to attempt to remain in business as an investment company. 

Comment: Until the plans for the future of this company 
are definitely formulated, the stock will remain in an un- 
certain position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends tPrice Range 
$0.27 $0.27 $0.25 $0.29 $1.09 $1.00 19%—14% 
0.31 0.29 0.27 0.22 1.09 .00 17 —9 
0.27 0.23 0.28 0.27 0.99 1.00 12%— 8% 
0.28 0.27 0.26 0.26 1.07 1.00 155 — 
0.27 0.24 0.24 0.22 0.97 1.00 15 — 9% 
0.29 0.18 0.13 0.12 0.72 - 0.75 10%— 4% 
0.16 0.11 0.12 0.13 0.52 0.45 5%— 3% 
0.12 0.20 0.03 0.03 0.38 +0.20 9%— 2% 
0.12 0.14 70.10 25— 1% 


*All yg are on old stock before 10-for-1 reverse split-up. +Also stock liquidating 
dividend. ce range of stock before 10-for-1 reverse fi rtian 1936 to September 
6, 1944 ¥i 5. ~~ low price of new stock for 1944 to date 15%—13%. 


FINANCIAL WORLD 
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NATIONAL BISCUIT 


Concluded from ee 14 


31 baking plants in the United States, 
four in Canada and one in England. 
Store door deliveries to retailers from 
branches in 250 cities cover 96 per 
cent of its domestic civilian sales. 
Foreign investments, representing 
only 4 per cent of its total assets, pro- 
vided 10 per cent of the profits in 
1942 and 1943, 9 per cent in 1941. 

Demands from the armed forces 
and for lend-lease have accounted for 
a substantial part of the increased 
business in recent years, but civilian 
needs also have expanded, reflecting 
improved consumer incomes, particu- 
larly in the industrial centers of the 
east and northeast where National 
Biscuit’s representation is heaviest. 
The curve of postwar gross sales, 
therefore, may turn downward in step 
with demobilization and easing of 
lend-lease operations, and eventually 
the prewar pattern should be reestab- 
lished. Normally, sales hold fairly 
steady, but are subject to influences 
of the industrial cycle. 

Of more immediate concern is the 
evidence that the company appears to 
have reached at least the fringe of the 
recovery area. And around current 
prices of 23, the common stock offers 
an indicated yield of 5.2 per cent. 


EARNINGS REPORTS 


EARNED PER SHARE 1944 1943 
Heller (Walter ob 0.93 0.94 
Marine Midland 0. 0.51 
New York Air Brake............. 2.87 2.68 

7 Months ts 30 


36 Weeks te 
12 Months to August 31 


Heller (Walter Je 
4.59 4.34 
8 Months to August 31 
Western Union Telegraph......... b2.49 
3 Months to August 3/ 
12 Months to July 31 
Royal Typewriter ..... 0.74 0.06 


2.23 .56 
28 Weeks to July 16 

Dumont (Allen B.) Laboratories... 
12 Months to June 30 


Kinner Motors 5 0.51 

12 Months to June 30 
Snyder Tool & Engineering....... ies 8.00 
Western Newspaper Union......... 43 0.61 


10 Months to June 
Sprague Warner-Kenny .......... 1.51 1.1 
6 Months to June 30 


Park Utah Consolidated........... 0.04 0.0 
6 Months to May 31 
Aircraft & Diesel Equipment...... 0.56 0.61 
D—Deficit. b—Class B stock, 


OCTOBER 25, 1944 


The investor who follows a 
planned program under the guid- 
ance of our organization has the 
assurance that all new develop- 
ments and potential influences 
are being constantly appraised © 
with respect to their possible 
effects on his individual invest- 


The Key to 
Better 


INVESTMENT 
RESULTS 


ment program and any necessary changes recommended 


accordingly. 
Solves Your Investment Problem 


After all, handling investments is a 
business in itself, a supplemental busi- 
ness carried on by the investor for the 
purpose of increasing his income, add- 
ing to his principal and safeguarding his 
future. Few investors have the time 
or training to plan and supervise their 
investment programs personally and 
many have found a happy solution to their problem by turning 
the task over to us. 


HIGH RENEWAL RATE 


Convincing evidence of the value of our personal supervisory service 
is to be found in the high rate of renewals year after year. Last year 
over 80 per cent of all expiring contracts were renewed and of these 
clients many have been subscribers to our service continuously from 
five to fifteen years. 


Let us help you solve your investment problems as we have helped 
many others. The fee is surprisingly moderate. 


Mail your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


seesescsvesecscsscsee MAIL THIS COUPON TODAY. NO OBLIGATION ; 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of 
securities with original purchase prices enclosed). at will it cost me? 


My Objective: 


Capital enhancement [| 
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Newport News Shipbuilding & Drydock Company 
Earnings & Price Range (NND) | 


Data revised to October 18, 1944 


incorporated: 1886, Virginia. Name changed 
to present title February 1890. Office: New- 
port News, Va. Annual meeting: Second 
Thursday in April. Number of stockholders 
(August 26, 1944): Preferred, 980; com- 
mon, 6,324. 
Capitalization: Long term debt 
*Preferred stock $5 

(no par) 57,600 shs 
Common stock ($1 par) 800,000 shs 


*Callable at $110 per share. Convertible 
into common stock at $30 per share. 


1936 


‘39 “42 1943 


Business: One of the largest shipbuilding companies in the 
country, with wartime concentration on Navy and (through 
subsidiary) U. S. Maritime Commission craft. Also manufac- 
tures hydraulic turbines and other power equipment. 

Management: Personnel is experienced and progressive. 

Financial Position: Working capital December 31, 1943, $5.6 
million, ratio, 1.1-to-1; cash, $46.2 million; marketable securi- 
ties, $702,562. Book value of common stock, $20.54 per share. 

Dividend Record: Irregular; at widely varying rates. 

Outlook: Capacity operations are assured into 1947 subject 
to effects of possible contract cancellations. Some early taper- 
ing off in naval work is likely after end of Japanese war. Earn- 
ing during the war will be retricted by high taxes and contract 
renegotiation. ; 

Comment: The preferred and common are among the bet- 
ter equities in the shipbuilding industry. 


RANGE OF COMMON: 
1943 91944 


2.50 §$1.50 


EARNINGS, DIVIDEND RECORD AND PRICE 


Years ended Dec. 31: 1937 1938 1939 1940 
*Earned per share -81 $1.10 $2.74 $5.03 
1.00 10.00 $1.00 

16% 


tDividends paid 
27 =i 21% 
23 17 17% §13 


Price Range: 
High 

*Earnings based on new capitalization after reclassification on August 8, 1940, of 
100,000 shares of old capital stock into 65,000 shares of new preferred (and sale of 
15,000 shares of new preferred), and 800,000 shares of new common. 7Dividends paid 
on old stock prior to 1940. tAlso $6.00 on old stock. §To October 18. 


Ohio Oil Company 


[ Earnings & Price Range (OHO) 


Data revised to October 18, 1944 | j 


Incorporated: 1887, Ohio. Office: Findlay, 
Ohio. Annual meeting: First Thursday after 
the fourth Wednesday in May. Number of 
stockholders (December 31, 1943): 30,306. 


$2 
Capitalization: Long term debt. .$11.000-000 


one DEFICIT PER SHARE $ 
1936 °37 ‘38 ‘39 ‘40 ‘41 ‘42 1943 


Business: Formerly a Standard Oil subsidiary, the company 
is chiefly an important crude oil producer owning an estimated 
700 million barrels of oil reserves and large natural gas re- 
serves. Refinery and marketing facilities are of secondary 
importance. Owns an extensive pipe line system. 

Management: Experienced. < 

Financial Position: Very strong. Working capital December 
31, 1943, $26.3 million; ratio, 3.4-to-1; cash and equivalent, 
$24.6 million. Book value of common, $14.49 per share. 

Dividend Record: Common dividends paid each year since 
1912, except 1933 and 1939. No regular rate. 

Outlook: Earnings should improve further with crude 
production trending upward as result of active development 
of areas in Texas and Wyoming, and heavy deliveries of crude; 
average prices have benefited from stripper oil subsidies. 
Refining and marketing activities and outlook are satisfac- 
tory. 

Comment: 
issues. 


EARNINGS, 


Stock is one of the better medium-priced oi’ 


DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


> ended June 30 Sept. 30 Dec. 30 Dividends Price Range 
$0. $0.21 $0.1 $0.18 $0.60 18 —12% 


*20%—15% 


(For additional Factographs, please turn to page 30) 


Rayonier Incorporated 


Data revised to October 18, 1944 


Incorporated: 1937, Delaware, as consolida- 
tion of Rainier Pulp & Paper Co., Grays 
Harbor Pulp & Paper Company and Olym- 
pic Forest Products Co. Office: 122 East 
42nd Street, New York 17, N. Y, Annual 
meeting: Second Tuesday in August. Num- 
ber of stockholders 6, 1944): 
Preferred, 4,226; common, 3,2 


+Preferred stock $2 
+++ +626,205 shs 


($25 par 
Common stock ($1 par value) .. . -963,871 shs 
*$2.0 million bank loans payable 1945-1947. 


1937 


‘38 "39 ‘40 ‘41 ‘42 ‘43 1944 


+Redeemable at $37.50 per share. 


Business: Chiefly engaged in manufacture of wood fiber 
pulps for conversion into rayon yarn, cellophane and other 
cellulose products; also produces sulphite printing and writ- 
ing papers. 

Financial Position: Fair. Working capital April 30, 1944, 
$5 million; ratio, 2.9-to-1; cash, $933,649. Book value of pre- 
ferred stock, $38.84 a share. 

Dividend Record: Regular on preferred since clearing up 
of arrears in 1940. Irregular on common 1938 and 1941-43. 

Outlook: Manpower shortages in the logging districts of 
the Northwest will continue to restrict raw material supplies, 
probably until Jap war ends. Large potential demand for 
civilian industries points to good postwar earnings. 

Comment: Preferred shares are a medium grade invest- 
ment; common is a growth speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s ——Calendar Year— 
Jan, 31 Apr. 30 


ended: July 31 Oct. 31 
.51 939.... $1.27 D$0.58 
0 - 0.25 v.68 


*Not available. {To October 18. 


The Sperry Corporation 


7searnings & Price Range (SY) 
Data revised to October 18, 1944 60 

Incorporated: 1933, Delaware. Office at 30 | 45 
Rockefeller Plaza, New York 20, N. | 30) 
Annual meeting: Last Tuesday in April. 15 
Number of stockholders (December 31, 

1943): 25,323, 

Capitalization: Long term debt | Z 
Capital stock ($1 par) AVA 


1936 ‘37 "38 “42 1943 


Business: Through subsidiaries, produces a variety of scien- 
tific and precision instruments for military, naval and aircraft 
use; also makes hydraulic pumps, valves, variable speed trans- 
missions, etc., for marine and commercial purposes. Plants 
are located in Brooklyn and Long Island City, N. Y.; Water- 
bury, and Bridgeport, Conn.; Detroit, Mich.; and London, Eng- 
land. 

Management: Of long experience in its specialized field. 

Financial Position: Good. Working capital December 31, 
1943, $21.1 million; ratio, 1.1-to-1; cash, $37.7 million. Book 
value of stock, $18.07 a share. 

Dividend Record: Initial payment in 1934. Varying pay- 
ments in each subsequent year; no stated rate. 

Outlook: Cut-backs taper war-expanded volume but a high 
production rate will continue for the duration and postwar 
growth of civilian aviation should help to take up slack of 
the readjustment period. 

Comment: Although representing an outstanding unit in 
its field, stock is inherently speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
o— -year period ended: June 30 
1936 *$0.8 47 


0.78 
1.41 


Dec. 31 Year’s Total Dividends 
$0. $1. $1.00 


*Includes 52 cents a share profit on sale of stock in Curtis —- Corp. and 9 cents 
18. 


a share from same source in 1937. Revised. §To October 
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Earnings & Price Range (RNR) 
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1941...... 0.54 0.65 :1942.... 0.64 0.77 2.60 1.00, 12) THE hay 
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OT 0.09 0.07 0.02 0.25 0.20 14%— 8% 1.23 1.48 2.71 2.00 51%—36 
1939......  DO0.06  D0.04 0.13  D0.10 None 10%— ae os 2.38 3.90 2.00 47 —33 
1940...... 0.27 0.28 0.30 0.17 1.02 0.45 8%— 55% 1.73 2.38 4,11 2.00 3934 —27% 
0.22 0.38 0.41 0,41 1.42 0.50 10 — 6% 1.19 1.68 2.87 1.50 81%—21% Bme 
1942...... 0.40 0.39 0.49 0.46 1.74 0.50 12%— 6% 1948 2.11 1.66 3.77 1.50 354%—234 
1943...... 0.46 0.50 0.63 0.54 ~2.14 0.75 214%—11% 1044. 2.19 Yass $1.00 §29%—22% Bi tin 
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U. G.I. 


Concluded from page 6 


turns, depending upon output. This 
subsidiary paid $190,000 in dividends 
to U.G.I. in 1943.) In addition to 
these companies operating in Penn- 
sylvania, there are utility subsidiaries 
in Connecticut, Tennessee and Ari- 
zona, and transportation companies 
located in Pennsylvania and Dela- 
ware. U.G.I. also has substantial 
investments in Commonwealth & 
Southern, Kansas City Gas, Niagara 
Hudson Power and other non-affili- 
ated companies. 

Gas utilities predominate among 
the remaining subsidiaries, although 
Luzerne County G. & E. supplies 
electric service in a number of small 
communities and the aggregate reve- 
nues from electric and transportation 
services are substantial. One of the 
questions which will presumably 
have to be settled in further integra- 
tion proceedings is the permissibility 
of retention of both gas and electric 
units. However, it is not likely that 
the matter will be pressed in the near 
future by the SEC. 


Future Divestments 


Assuming that the Public Utility 
Holding Company Act is enforced 
rigidly over the next few years, 
U.G.I. will eventually have to dispose 
of utility properties in Connecticut, 
Tennessee and elsewhere. It may 
eventually become a holding company 
solely for gas utilities in Pennsyl- 
vania, or change its status to an in- 
vestment company of broader scope. 
The management states that “the 
company has no plans for complete 
liquidation as a necessary step in 
compliance with the geographical in- 
tegration provisions of the Public 
Utility Holding Company Act.” 
Since income from the remaining 
portfolio assets varies widely from 
year to year, it is not feasible to pro- 
ject parent company earnings avail- 
able for distribution to stockholders. 
Presumably, moderate dividend pay- 
ments will be made from time to 
time. Indicated asset values fully 

The indicated asset values fully 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 


‘ompa Rate ne able Record 
Adams-Millis 50c Nov. 1 t. 20 
Allied. MAIS ...ccccceceocrcevecs 1 Dec. 5 Nov. 15 

50e Q Nov. 1 Oct. 20 
American Bosch Co...........- -« Nov. 14 Oct. 27 
Amer. Light & Traction. - Nov. 1 Oct. 17 

Deo $1.50 - Nov. 1 Oct. 17 
American Ship Building..... -»- Dec. 1 Nov. 15 

$3.50 -» Dec. 1 Nov. 15 
Ampco Metal 6% pf S Dec. 1 Nov. 10 
Q Oct. 28 Oct. 20 
5c S Nov. 15 Oct. 16 

ee E Nov. 15 Oct. 16 
Atlantic Macaroni . Q Nov. 1 Oct. 24 

Bank of Montreal............. l5e Q 1 Oct. 31 
Beech-Nut Packing ........... $1 Q Jan. Dec. 

$1 E Dee. 15 Nov. 20 
40c Q Nov. 15 Oct. 25 
.. Dec. 1 Nov. 1 
Bonwit Teller 542% pf...... 68%c Q Noy. 1 Oct. 23 
Boston Q Nov. 20 Oct. 31 
Bridgeport (Conn.) City Trust..40¢ Q Nov. 1 Oct. 20 

E Nov. 1 Oct. 20 
Brookside Mills .............. 50c .. Dec. 1 Nov. 15 
& Wireless Ltd., 54% 

Do Nov. 21 Oct, 17 
Camden (N. Insurance 

Canadian Bakeries 5% pf....$1.25 Q Dec. 1 Oct. 31 
Canadian Pacific R. R......... 50c .. 1 Nov 
Castle (A. M.) & Co 25¢ Q Nov. 10 Oct. 30 

0 ss -50e E Nov. 10 Oct. 30 
Caterpillar Tractor . -50e Q Nov. 30 Nov. 15 
Champion Paper & Fibre.....- 25c .. Dee. 11 Nov. 22 

$1.50 QJan. 2,°45 Dec. 14 
ee 20c .. t. 21 Oct. 25 

> 1.25 Q Oct. 31 Oct. 25 
Colgate-Palmolive-Peet . 12%ce Q Nov. 15 Oct. 24 

Q Dec. 30 Dec. 5 
Columbia Gas & Electric 6% 

1.50 Q Nov. 15 Oct. 20 
Columbia Pictures $2.75 pf...68%e Q Nov. 15 Nov. 
Cuneo Press, Inc............ 7%e Q Nov. 1 Oct. 20 

$1.12% Q Dec. 15 Dec. 1 
Power & Light 7% 

ds cene -75 Q Nov. 1 Oct. 17 
eT 50 Q Nov. 1 Oct. 17 

& Terminal 
Q Nov. 1 Oct. 20 
A. 7¥%c .. Oct. 25 Oct. 14 
$2 Q Nov. Oct. 23 

75e Q Nov. 1 Oct. 23 
30c .. Nov. 1 Oct. 20 
25e .. Oct. 30 Oct. 20 
M Oct. 31 Oct. 17 
Anglo Investment 

1.25 Q Dec. 1 Nov. 15 
The: Fair 6G@'pl..2.......... $1. Q Nov. 1 Oct. 20 
Fidelity & 31 Q Oct. 31 Oct. 17 
Fire Association of Phila....... $1 S Nov. 15 Oct. 16 

TT 50e E Nov. 15 Oct. 16 
Firestone Tire & Rub. 4%% 

12% Q Dee. 1 Nov. 15 
Wools Bros. Gear & Machine...25¢ .. Nov. 1 Oct. 20 

Do lic Q Nov. 1 Oct. 20 
Fulton Industrial Securities, 

Q Nov. 1 Oct. 16 
& Film B Dec. 1 Oct. 26 

de -- Dec. 1 Oct. 26 

L.) Co Q Nov. 1 Oct. 14 

Grumman Aircraft Eng........ 50c .. Nov. 3 Oct. 23 

Hammond Instrument 6% % --75¢ Q Nov. 15 Nov. 1 
Hibbard, Spencer, Bartlett & 

Hooker Electrochemical ....... 40c .. Nov. Nov. 3 

06% Q Dec. 30 Dec. 
Hormel (Geo. A.) ae 50c .. Nov. 15 Oct. 28 
< $1.50 Q Nov. 15 Oct. 28 
Horn (A. C.) Co. — pt. pf...45¢ Q Dec. 1 Nov. 15 

Do 7% pr. ec Q Dec. 1 Nov. 15 
Horne (Joseph) co. 6% pf...$1.50 Q Nov. 1 Ort. 24 
Huston (Tom) Q Nov, 15 Nov. 
$1 Q Nov. 1 Oct. 16 
40c .. Nov. 20 Oct. 25 

Q Nov. 1 Oct. 16 
Illinois Power Co. re pf...62%e Q 1 Nov. 
Industrial Trust (Prov.)........ $2 Q Nov. 1 Oct. 20 
International Detrola ..... ----25¢ Q Nov. 1 Oct. 14 

Kentucky Util. 7% Jr. pf....87%c Q Nov. 20 Nov. 1 
Kings County Trust (N. Y.)...$20 Q Nov. 1 Oct. 25 
Klein (D. Emil) Co......... rs «. Dec. 23 13 
lehine Grocerterias, Ltd. B.. Q Dee. 1 Nov. 7 

E Dec. 1 Nov. 7 
De 25e Q Dec. 1 Nov. 7 
12%c Dee. 1 No. 7 
Loew’ 8 Tesi Theatres........ lie Q Nov. 1 Oct. 21 
Vom 10¢c E Nov. 1 Oct. 21 

et sere Power & Light $6 
Q Nov. 1 Oct. 17 
$1.75 S Nov. 15 Oct. 16 
Lunkenheimer Co, ............ -» Nov. 15 Oct. 10 


Pe- Pay- Hldrs. of 
Rate riod able Record 


Abingdon Tele- 
Jan. Dee. 15 


Mallory (P. BR.) & Co......... 40c .. Dec. 9 Nov. 
Manati Sugar .........-ssee+- 25c .. Nov. 15 Nov. 1 
McGraw Electric Co........... 5e Q Nov. 1 Oct. 21 
McIntyre Porcupine Mines... Q Dec. Nov. 1 

.$1. E Jan. 2,°45 Nov. 1 
Miter & Prank... l5e Q Nov. 15 Nov. 1 
Mercantile Stores 7% pf..... Q Nov. 15 Oct. 31 
Miller & Hart $1 pr. pf....... -- Dec. 12 Dec. 2 
Missouri ...25¢ .. Nov. 30 Nov. 3 

nvestors rv 

pay 75¢ Q Nov. 15 Nov. 1 
Mullins “Mie. 50c¢ .. Dec. 30 Dec. 1 

$1.75 Q Dec. 1 Nov. 10 

Do $7 $1.75 Q Mar. 1 Feb. 10 

$1.75 Q June 1 May 12 

Do $7 of..... Sti sins $1.75 Q 1 Aug. 11 

$1.75 Q Dec, 1 Nov. 10 
National Casket Co. .......... 7 -- Nov. 15 Oct. 31 

Do $1.75 Q Dec. 30 Dee. 15 
National Container .. Dec. 11 Nov. 15 
‘Nat’l Electric baa Machine. .8c E Oct. 30 Oct. 20 
Nat’l Food Products ‘‘B’’...... 20ec .. Nov. 1 Oct. 20 
Newberry (J. J.) Co. 3% pf.,$1.25 Q 1 Nov. 16 

ew Process Co........... Nov. 1 Oct. 20 

$1.75 Q Nov. 1 Oct. 20 
N. Y. Air Brake belléaveereeess 50e .. Dee. 1 Nov. 15 
Ogden Corporation ........... 25e .. Dec. 1 Nov. 22 

Olympia Brewing Co........... l0ec .. Nov. 1 Oct. 16 

.. Nov. 1 Oct. 16 
Ontario & Sasbee Railway..... $3 8 Dec. 1 Nov. 1 
10e Q Oct. 31 Oct. 20 

Oct. 31 Oct. 20 
Outboard, Marine & Mfg...... 75¢ -Nov. 25 Nov. 
Pacific Power & Light 72 

.75 Q Nov. 1 Oct. 20 

Do BR ncdiwessucenaes $1.50 Q Nov. 1 Oct. 20 
Peaslee- Gauibert 2c Q 31 Oct. 24 
Peerless Cement Corn,......... a -. Nov. 4 Oct. 20 
Pfeiffer Brewing Co........... wr. 
Pinchin, Johnson & Co., Ltd. pee Ge 
Procter & Gamble............. Q Nov. 15 Oct. 25 
Railway & Light Securities. . Q Oct. 28 Oct. 20 

0c E Oct. 28 Oct. 20 

$1 Q Oct. 28 Oct. 20 
Raymond p TA Pile Q Nov. 1 Oct. 20 

E Nov. 1 Oct. 20 

es Q Nov. 1 Oct. 20 

Reynolds Of. J.) Tobacco. > .. Nov. 15 Oct. 25 
da -- Nov. 15 Oct. 25 

Rhowe Island Hosp. Tr. ¥ Q Nov. 1 Oct. 20 
Royal Bank of Canada......... 1 Q Dec. 1 Oct. 31 
Royal Trust Co. (Montreal)...80c Q Nov. 1 Oct. 20 
Ryan Aeronautical ........... 35e .. Nov. 20 Oct. 26 
Sierra peas Power -- Nov. 1 Oct. 18 

| Q Nov. 1 Oct. 18 
15e... Nov. 10 Nov. 4 
Solar Mfg. Co. 54%% A Q Nov. 15 Nov. 1 
Spencer Kellogg & Sons Q Sep. 9 Nov. 18 
Standard Stoker ....... -. Dee. 1 Nov. 10 
Stein (A.) & Co....... Q Nov. 15 Oct. 31 
Stott Briquet $2 pref. Q Nav. 1 Oct. 20 
10¢ .. Dec. 1 Nov. 2 

-- Dec. 1 Nov. 2 
Portland Cement 

Sisddidestienccuedoees Oct. 28 Oct. 21 


Corp 


Texas & Pacific Ry............ $1 Nov. 10 Oct. 25 
Texas Power & Light 7% pf..$1.75 Q Nov. 1 Oct. 17 
$1.50 Q Nov. 1 Oct. 17 
Toledo Edison > Se 58%e M Nov. 1 Oct. 20 
50c M Nov. 1 Oct. 20 
Tune: 10c Nov. 1 Oct. 19 
Vulcan Detinning ......... $1,50 Q “Mar. 20,°45Mar.10,’45 
2 $1.75 Q Jan. 20.’453an. 10.745 
Dec. 20 Dec. 9 
Pulp & Paper 
$1. Nov. 15 Nov. 1 
Westchester Fire Insurance....30e Q Nov. 1 Oct. 17 
dba E Nov. 1 Oct. 17 
Wheeling * Lake Erie Ry 

$1 Q Nov. 1 Oct. 28 

Do 5%% ovf............. $1.37% Q Nov. 1 Oct 28 
Wisconsin Bankshares ....... 5 - Nov. 10 . 21 
Woolworth (F. W.) Co........ 40c Q Dee. 1 Nov. 10 

Accumulations 
American Electric Sec. 30¢ 

10c Nov. 1 Oct. 25 
Dominion-Scottish 

50c .. Dec. 1 Nov. 1 
Wate $1.75 .. Nov. 1 Oct. 20 
General Cable Corp. 7% pf...$1.75 .. Nov. 1 Oct. 20 
Dane Electric Utilities 6% 

50ce .. Nov. 15 Oct. 20 
Holt (Henry) & Co. $1.80 

$12.45 .. Nov. 8 Nov. @ 
oh Power 5% pf..... $1.37% .. Dec. 1 Nov. 2 
Portland Gas & Coke 6% 

1.50 .. Nov. 1 Oct. 20 

$1.75°.. ‘Nov. 1 3 
Central Ry. 7% 

0 bare $7 .. Oct. 21 Oct. 14 


support current prices for the stock, 
and there are possibilities for appre- 
ciation at some time in the future 
through enhancement in the value of 
the underlying assets. However, it 


is probable that the stock’s market 
price will hold relatively stable until 
there are developments pointing to 
further evolution of U.G.I.’s status 
as a holding or investment company. 
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Tide Water Associated Oil Company 


Vulcan Detinning Company 


Data revised to October 18, 1944 ofarnings & Range (TV) 


Incorporated: 1926, Delaware, combining | 20 
1888 and 1901 companies. office : 15 
Battery Place, New York 4, N. Y. » 

0 


meeting: First Thursday in May. 

of stockholders (December 31, 1943): Pre- 

ferred and common, 30,985. 

Capitalization: Lone . $24,500,000 

*Preferred 1 
cony.. (no 

Common leis 6,378. ‘971 shs 


*Callable at $105. 


1936 ‘37 ‘38 ‘39 "40 “42 1943 
Convertible into 2% shares of common through January 1. 1947. 


Business: A fairly well integrated unit (eleventh in size), 
operating on the West Coast, in the East and Middle West. 
About 10% of business is normally done abroad. Crude re- 
serves have been enlarged in recent years. 

Management: Capable and of long experience. 

Financial Position: Strong. Working capital June 30, 1944, 
$58.3 million; ratio, 2.7-to-2; cash and equivalent, $20.8 mil- 
lion. Book value of common, $18.40 a share. 

Dividend Record: Irregular; payments 1926-1927, 1930-1931 
and 1936 to date. 

Outlook: Relaxation of restrictions on civilian consump- 
tion will offset to some extent declining war demand for 
petroleum products in the transition period. Some improve- 
ment in competitive position is also probable in postwar years. 

Comment: Preferred is of improving investment quality. 
Common share are subject to a substantial leverage factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Sept. 30 Dec. 31 Year’s Range 


21%—14% 
0.60 1.20 
1,00 


0.80 


we 


: 
: 
: 
: 


SeSERS 


Data revised to October 18, 1944 Bie Ra Range (VDT) 


Incorporated: 1902, New Jersey. Office: 100) 

Sewaren, N. diy Annual meeting: First | 75 

Thursday in Number of stockholders 50 y 

(May 1, 1987) Preferred, 224; common, 368, | 25 


Capitalization: Long term debt 0 
1996 "38 ‘39 ‘40 ‘42 1943 


*+Preferred stock 7% 
($100 par) 
+Common stock ($100 par) 


= 


13,048 shs 

32.258 shs 
‘Not callable. Continental Can owns over 

one-third of both preferred and common. 


SSO 


Business: Recovers pig tin, steel scrap and tin tetrachloride 
from detinning of tin plate scrap, partly purchased from Con. 
tinental Can under contract. Since 1933 company has supple. 
mented its income by buying and selling basic commodities, 

Management: Aggressive.. 

Financial Position: Good. Working capital June 30, 1944, 
$3.1 million; ratio, 4.2-to-1; cash and marketable securities, 
$3.1 million. Book value of common, $106.16 per share. 

Dividend Record: Regular payments on preferred since 
liquidation of arrears in 1930. Irregular payments on common, 

Outlook: Electrotlytic tinplating, sharply reducing use of 
tin, has been growing rapidly, and restricted civilian produc- 
tion of “tin” containers may tend to limit volume. Return 
to peacetime economy will help, especially if taxes are re 
duced, but earnings will continue to be subject to cyclical 
influences. 

Comment: Both equities involve substantial risks due to 
their limited marketability and the erratic earnings record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
$1.24 $1.58 $2. ou $6.66 $8. 86 — 70 


sss 


4.50 
6.50 
7.00 
8.00 
7.00 
7.00 
7.00 


1 
1121%—102 
.50 payable December 


t 


“After additional taxes for earlier periods of 1940. +Includes $ 
20. tTo October 18. 


Transamerica Corporation 


Data apeacd to October 18, 1944 


Incorporated: 1928, Delaware. Office: San 
Francisco and 4 Wall Street, New York, 
N. ¥. Annual meeting: Last Thursday in 
April. Number of stockholders (December 
31. 1943): 159,416. 


Capitalization: debt 
Capital stock ($2 


*Has $18 million ten 
year 3%% RFC loan obtained finance 
purchase of preferred stock of “Bank of 
America N. T. & S. A. 


Business: Primarily a bank holding company, although own- 
ing important interests in other fields. Largest investment 
consists of about 15% interest in Bank of America National 
Trust & Savings Association, fourth largest U. S. bank. Major 
holdings are on the Pacific Coast, but also owns about 7% 
of the stock of National City Bank of New York. 

Management: Very aggressive. Giannini regime is among 
the pioneers in branch banking. 

Financial Position: Because of the nature of the business, 
working capital cannot be calculated. Indicated asset value of 
present stock on December 31, 1943, $12.02 per share. 

Dividend Record: Varying payments 1929-31 and 1934 to 
date. 

Outlook: The management’s aggressive policy of acquiring 
diversified subsidiaries provides. a combination of relative 
earnings stability and potential speculative stimulus. Major 
uncertainty lies in political opposition to branch banking. 

Comment: Stock occupies a somewhat speculative position 
despite its good dividend record. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dee. 31: 1936 1987 1988 1939 $940 1941 1942 1943 1944 
Earned pe 2.16 $1.14 $0.66 $0.69 $0.71 $0.84 $0.91 $1.55 ..... 
Dividends paid 100 “0.90 0.75 0.62% 0.50 0.50 0.50 0.50 +$0.50 
8% 10% 


Price Range: 
35 8% 7 5% 
*For 1936 adjusted to exchange in 1937 of one new $2 par share for each two old 
no-par shares. To October 18. 


_famings & Price Range (TA) 


The Yale & Towne Manufacturing Co. 


7farnings & Price Range (YAT) 
Data revised to October 18, 1944 = 


Incorporated: 1868. Offices: Stamford, Conn., 30 (ae PRICE RANGE 
and Chrysler Bidg., N. 15 oom 


Annual meeting: Second Thi in Apri 
Number of stockholders 31, 
4,026. 
$2 
H $1 
0 
1936 °37 "38 ‘39 "40 “41 “42 


Capitalization: Long term 4d 
Capital stock ($25 par)...... «-.- 486,656 shs 


Business: A leading manufacturer of all kinds of locks and 
builders’ hardware; also makes hand and electric hoists, trol- 
leys, industrial and road trucks, tractors, trailers and kindred 
items. Operations are practically world wide, plants are 
located in U. S., Canada, England and Europe. 

Management: Experienced and capable. 

Financial Position: Good. Working capital December 31, 
1943, $15.7 million; ratio, 2.2-to-1; cash & U. S. tax notes, 
$9.6 million. Book value of stock $49.48 per share. 

Dividend Record: Payments made every year since 1889, 
plus extras and stock dividends. 

Outlook: Limited profits on armament work do not offset 
effects of decline in building activities. Company normally 
is sensitive to construction varations and should actively 
participate in any postwar come-back in the building industry. 

Comment: Shares represent one of the stronger situations 
in the business cycle group. 


EARNINGS, DIVIDEND RECORD AND PRICE agues OF CAPITAL STOCK: 


$0 $0.49 $0.5 $1. $2.49 $1.00 51 


—33% 
0.80 71 0. aa 0. 1,00 
0.01 Do. 0.80 .14 

1.62 . 0. 75 

1.51 

1.18 


0.83 
“4 


postwar refunds, 61 cents in 1942; set up as postwar 


adjustment reserves 
FINANCIAL WORLD 
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INTERESTING 


FREE 


BOOKLETS 


YOURS ror tH 


by whom issued. 


ber, if any). 
FREE BOOKLETS DEPARTMENT* 
FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


SIMPLIFYING TAX RECORDS 


and losses for tax purposes. 
those writing on their business letterhead. 


A BOND INVESTMENT—PLUS 


as well as stable income. 


company securities. 


ARMY SCRAPBOOKS 


nge 


tl value—also small size scrapbook. 


N.Y.S.E. member firm. 
SAFETY FIRST—INCOME SECOND 


3 per cent. 


problems. 


PREPARING FOR PEACE 


tive jobs in the postwar world. 


AIRLINE REVIEW & FORECAST 


N.Y.S.E. member firms. 
OPENING AN ACCOUNT 


the New York Stock Exchange. 
NEW INVESTORS HANDBOOK 


POSTWAR OPPORTUNITY 


ditioning. Current yield: over 5%. 


ACCURATE TOUCH TYPEWRITING 


to increase their speed and accuracy. 


FREE AIDS FOR TYPISTS 


tylinders and give clearer carbon copies. 


OCTOBER 25, 1944 


REAL ESTATE ~ 


CALIFORNIA 


NEW YORK (Continued) 


E ASKING 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
Please print or type 
name and complete address (zone num- 


“fireplace, in woods. 


Research Institute of America has assembled a 
complete series of work sheets and guide to assist 
the average investor in computing capital gains 
Copies are free to 


Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportunity for profit 
: Offered by a leading 
underwriter of registered open and investment 


Descriptive leaflet of giant size albums, made 
originally for U. S. Army Air Force, that may 
now be purchased by civilians at fraction of origin- 


"REGULAR" INCOME FROM SECURITIES 
A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading- 


Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
; Available in full paid certificates that 
will solve both ordinary and unusual investment 


An inspirational and informative booklet designed 
for executives who have the urge to start today to 
prepare themselves for the bigger and more lucra- 


lorful survey of America’s eighteen leading air- 
wansport systems with an appraisal of their indi- 
vidual prospects—prepared by one of the largest 


Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm of 


Explains opening an account, what to expect of 
your broker, lists commission rates, taxes, and 
other data—just published by large investment firm. 


Searching analysis of the shares of the leading 
corporation in its industry—postwar plans call for 
broad expansion in household heating and air-con- 


ELECTRONIC TRADENAME DIRECTORY 

A glossary of almost 1,000 brands of radio tele- 
vision and electronic products, plus those of elec- 
trical appliances—from Acoustiton to Zipohm. 
aren the questions: What Is It? Who Makes 


18-page booklet for any one who wishes to iearn to 
Write by touch. Also for seoretaries who wish 


A new erasure shield styled to “catch its own 
dust,” also a backing sheet to protect typewriter 


FOR SALE by elderly owner retiring, one of 
California’s finest ranches, about 1,000 acres; 65 
miles San Francisco, 1% miles Redwood High- 
way and railroad, 4 miles Healdsburg. %% mile 
borders Russian River; ideal climate throughout 
year, abundance water, fine soil, 100,000 cords 
timber, walnut and various fruit trees; $20,000 
prune oe this year; adaptable champagne 
grapes. odern_ residence, guest house, help 
houses, barns, sheep sheds, fruit packing and 
storage houses, miles of fence and roads through 
High, wonderful views; excellent all 


property. 
ranch purposes; ideal for resort. 546 South 
Bright, ittier, Calif. 
CONNECTICUT 
REDDING AND VICINITY 
300 ACRES 


Early American farm house, 9 rooms, electricity 
from farm plant. Artesian Well, fruit & shade 
trees, barn, garage. Lodge house, 4 rooms and 
About 35 acres cleared, bal. 
wooded. 2 brooks, 2 lake sites; abundance of 
wild life. Many trails. Excellent riding and 
hunting. Secluded. Accessible. About 4 miles 
to express station, 60 miles N. Y. C. Asking 
$40,000. Howard R. Briscoe, Bethel, Conn. 
Phone: Danbury 202. 


FLORIDA 


FOR SALE: The late Edsel B. Ford’s Estate, 
on beautiful and exclusive Jupiter Island, Hobe 
Sound, Florida, being offered at a fraction of its 
original cost. Two properties stretching across 
the island, from the Indian River to the Atlantic 
Ocean—one with 330 feet on river and 130 feet 
on ocean, with dock, tennis court, beach house 
and garage. Price $65,000. The other with 150 
feet on river and 460 feet on ocean. Price 


$45,000. 
Offered exclusively by 
F,. F. ADAMS, Real Estate Broker 
Hobe Sound, Florida 


GEORGIA 


SOUTHERN Plantation in South Georgia. Must 
be sold at once. Owner leaving state. Over 2,000 
acres all fenced. Fine crop, equipped with modern 
machinery. Home completely furnished, 9 tenant 
houses, fine barns. 200 Hereford cattle, horses, 
mules and hogs. 300 acres pecans, 200 acres Tung 
Oil. Plenty water and grass. Heavy timber. Price 
$125,000. Immediate possession. Coo invento 
will nearly pay for place. Wire or phone, W. 
Carson, 909 Grant Bldg., Atlanta, Ga. 


MARYLAND 


TWO MODERATELY PRICED FARMS: 
One has 115 acres, 90 tillable. Charming 8 room 
brick Colonial House, cellar & electricity, built 
in 1802, in perfect condition; new barn, other 
outbuildings. Located in village on concrete 
road, on Halls creek. Price $15,000. The other 
is a modern 8 room house, 2 baths, electricity, 
3 fireplaces, recently redecorated inside. Large 
porch on 3 sides, separate octagonal screened 
porch used as summer living room. 6 room guest 
house with bath, lavatory, electric hot water sys- 
tem, 1 fireplace. 5 room tenant house; good barn 
and other out buildings. 109 acres, about 80 till- 
able. Located in the New York settlement on 
Wicomico Creek. Price $16,000. Write for bro- 
chure. James T. Taylor, Princess Anne, Md. 


NEW JERSEY 


YEAR round home 30 miles out. Highly re- 
stricted section, refined neighbors. Well built of 
the finest materials. 6 rooms, 2 baths. Space 3 
more rooms. Air conditioned heat. Lovely grounds. 
Ideal for children, school bus to door. Lake, dock 
privileges. Low taxes. Other features too numer- 
ous to mention. $10,500. C. Nelson, 746 River 
Rd., River Edge Manor, N. J. 


NEW YORK 


WASHINGTON COUNTY. New York, 3 miles 
from R.R.; modernized country home on im- 
proved road; 3 acres; 9 room brick and frame 
dwelling, steam heat-oil burner, model kitchen 
equipment included, two large living rooms with 
heatolator fireplaces, hardwood floors, toilet and 
lavatory; second floor has 4 bedrooms and bath, 
clothes closets, original wide board floors; all in 
first class condition ready for occupancy; well and 
cistern water supply ; eastern exposure towards 
Green Mountains in a fine community in Cam- 
bridge Valley. Price $8,000, requiring $4,000 cash, 
balance mortgage amortized at $45.00 per month 
at 5%. Garage-barn for two cars; screened porch. 
Horace J. Taber, broker, Greenwich, New York. 


BEAUTIFUL, large modern country home, every 
modern convenience, practically new GE _ hot- 
water oil heat every room, two baths, lavatory, 
village water, garage, barn; 13 fertile acres; hard 
road; mile from village; goed school, seven 
churches ; $11,800. N. S. McPherson, Otego, N. Y. 


154 ACRE FARM in Western New York on 
Dansville-Hornell State Highway. Approximately 
70 acres under cultivation, additional tillable acre- 
age 50—remainder in pasture. 2 wood lots with 
approximately 125,000 board feet timber. Good 
1l-room house with vapor heat, bath, electricity, 
gravity water supply, 2 outbuildings. Price $5,400. 
Address inquiries to 75 Perine St., Dansville, N. Y. 


135-ACRE dairy farm, about 50 acres tillable, 
balance spring and creek watered pasture, excel- 
lent timber. Modern equipped barn, 2 silos, water 
buckets, electric cooler, milker, 30 head_ stock, 
some pure breds, all crops, sap bush and pond 
site, tractor operated and equipped. Modern 10- 
room house, bath, beautifully situated, main high- 
way, 1% miles town, 15 miles Oneonta. Price 
$15,000, substantial down payment. Box No. 
150 c/o Financial World. 


BRIARCLIFF MANOR—3-ACRE ESTATE 
8-room, 3-bath completely modernized home, 
30-ft, living room, 3 master bedrooms, playroom, 
bar, wine cellar; 4-car garage; 30 young fruit 
trees, grape arbor, innumerable shrubs and ever- 
eens, private outdoor park, shuffleboard court, 
replace, benches, tables; unsurpassed beauty; 
convenient transportation, schools, shops and 
swimming pool; low upkeep; available 1mmedi- 
ately; worth $50,000 asking $35,000. Roy Key 
McCleskey, 623 ist Nat’l Bk. Bldg., Mt. Ver- 
non 7-1863-4. 


COLONIAL STONE HOUSE, built about 1835, 
overlooking Chenango Valley, about $10,000 re- 
cently spent in remodeling, modern automatic 
heat. 11 rooms, 3 fireplaces, 2 baths, modern 
kitchen, 2-car garage attached, 100 acres of land, 
good barn for dairy and poultry, tenant house. 
Must be seen to be appreciated. Price $18,500. 
Gane terms. Write Craine & Miner, Sherburne, 
N;, 


Westchester—Property in lake and hill country 
northeast corner of county. Owner will sell ac- 
ceptable purchasers parcels five acres up; un- 
usual scenery near Purdys and Goldens Bridge 
RR Station, Harlem Division; excellent train 
service. Power light and phone lines nearby. 
Freehill 1505, 120 Broadway, N. Y. 5. 


FOR SALE—260 acres modern dairy farm; 16 

excellent buildings; complete machinery, includ- 

ing truck and tractor; electricity, running water, 

60 head of cattle, 4 horses, chickens, pigs; former- 

lv known as the Frank Bander Farm. $46,000. 

For further information, write William Blunas, 
D. 3, Fort Plains, N. Y 


Country Home and chicken farm in_ operation, 
capacity approx. 2,600, brooder houses fully equip- 
ped, cow barn, hogshed; stone house 7 rooms, 2 
baths, fireplace, steam heat, gas, electricity, guest 
house, help quarters, garage. 27 acres crossed by 
brook. School bus. 70m to N. Y. C., 1m to rail- 
way station and shops. $14,000, terms. Box No. 
153, c/o Financial World. 


NORTH CAROLINA 


FOR SALE to settle estates. 9,000 acres Ravens- 
wood Plantation, near New Bern, N. C. 500 acres 
in cultivation; 500 additional acres easily taken 
in with tractors. No better land in the South. 
Fine growth young pine and hardwood timber. 
Splendid hunting reservation. All kinds of game. 
Communicate with T A. Uzzell, Gaston Hotel, 
New Bern, Cc. 


VIRGINIA 


For Sale: 365 acres on hard surface Hgw. No. 
522 between Winchester and Front Royal, Dairy 
farm with % miles on Hgw.—$25,000.00. Claude 
L. Rust, 227 S. Royal Ave., Front Royal, Va. 


For Sale: 289 acres with one mile on Shenan- 
-doah river, 90 acres in wooded land, 90 acres on 
river bottom, bal. in pasture and building sites. 
$30.00 per acre. Claude L. Rust, 227 S. Royal 
Ave. Front Royal, Va. 


161 acres with 5 room res. Tractor, stock and all 
equipment, 10 miles out of Winchester, Va. 
$6,000. CG. L. Rust, 227 S. Royal Ave.,. Front 
Royal, Va. 


For Sale: Gro. Business with stock and Equip- 
ment, doing a $175,000 yearly business, in Front 
Royal, Va. $12,500.00 cash. C. L. Rust, 227 S. 
Royal Ave., Front Royal, Va. 
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Federal Reserve Reports INDEX OF INDUSTRIAL PRODUCTION 
Member Banks, 101 Cities (000,000 omitted) 300 vemehet.s mony: by ae Federal Reserve Board — 
$11,047 $10,999 $12,009 Adjusted for Seasonal Variation 
Total Commercial Loans....... 6,110 6,091 6,318 280 
Total Brokers’ Loans.......... 1,579 1,557 1,984 
Other Loans for Securities... . 3,358 23,351 3,718 
U. S. Govt. Securities Held...... 40,130 40,506 36,698 260 
Investments Except Govt. Bonds. . 2,910 2,931 2,941 
Total Net Demand Deposits...... 35,890 35,383 30,742 240 
Total Time Deposits............. 7,471 7,392 5,901 “pee 
Monetary Factors : (000,000 omitted) 200 cl 
Total Reserves (F. R. System)... $18,802 $18,908 $20,307 | 
Ratio to Notes and Deposits...... 52.2% 53% 69.1% cL 
ce Federal Reserve Note Circulation 20,499 20,297 15,387 180 
Reserve Credit Outstanding...... 17,503 17,099 9,362 ec 
Total Money in Circulation...... 24,099 23,881 18,978 160 ' 
Brokers’ Loans (N. Y. C.)...... 1,251 1,216 —1,503 In 
New Financing (domestic bonds) . 53.9 81.3 10.5 140 
Trade Indicators 120 
{Electrical Output (K.W.H.).... %3ss 4.3754 32 | 
§Steel Operations (% of Cap.)... 97.0 96.9 100.7 100 2 
Total Car Loadings (Cars)...... 898,650 877,942 912,328 Wid in 
*+Crude Oil Output (bbls.)..... 4,727 4,692 4,412 80 
Motor Fuel Stocks (bbls.)....... 92,948 92,806 80,061 se 
7Gas & Fuel Oil Stocks (bbls.).. 130, "514 128,610 123,701 A li 
ere beeen 1943 1935 1936 1937 1938 1939 1940 1941 1942: 1943! mp July Aug. a Oct. Nov. Dec. 
Oct.7 Sept. 30 Oct. 9 E 
{Bank Clearings, Outside N.Y.C.. 4,579 4,298 H 190 
{Building Permits .............. 5 Oct. TE 
+*Bitum. Coal Output (tons)..... 1,937 22,013 2,014 + +(At New York, except steel) th 
Business Failures (number)...... 27 15 42 Cotton, middling, per Ib......... $0.2233  $0.2244  $0.20%8 
1943 Rye, No. 2, Western, per bushel. .263 32) 
Index Figures Wheat, No. 2 red, per bushel... 1.874 187% 196 g 
Fisher’s Wholesale Price Index Steel scrap, Pittsburgh, per ton.. 20.00 20.00 20.00 
131 commodities, (1926 = 100) .. 113.45 113,45 111.2 : V 
Moqel = 100) Commodity Index 249.0 2543 248.2 Distribution of Freight Car Loadings (Cars): 
For weeks ending : Oct. 7 Sant. 30 
U. S. Bureau of Labor : 171,814 180,170 179,20 
{Domestic Farm Products Index. . 123.3 122.8 122.7 als 13,813 14,203 14,712 
tIndustrial Raw Materials Index. 113.7 113.2 112.1 Portst dines. 42,529 44,850 45,453 
# Retail Stores Sales............ 218 196 188 Grains and Grain Products....... 45,550 50,025 59,523 a 
*Daily average. +000 omitted. §As of beginning of the follow- Merchandise and L.C.L.......... 108,311 109,797 102,800. 
ing week. 000,000 omitted. #1935-39 average equals 100. +1926 71,100 73,421 81,099 
level equals 100. xAug. yJuly. zRevised. 401,180 417,701 401,347 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales ———_CHARACTER OF Average _ Value of 


6 N.Y.S.E. Issues No.of No.of No.Un- New New 40 Bond Sales 

1944 beinameniiie RRs Utilities Stocks Shares Traded Advances Decl. changed Highs Lows Bonds N.Y.S.E. 194 
Oak; 12... = Holiday 13 : 
13.. 148.70 41.57 25.76 53.44 683,595 856 256 271 229 51 2 102.78 $7,335,300 .. 13 ‘ 
14.. 148.59 4157 25.91 53.45 349,380 660 255 208 197 22 0 102.73 8,553,600 .. 14 ‘ 

16.. 148.09 41.40 25.85 53.26 583,450 827 208 414 205 45 2 102.75 5,706,000 “ 16 
17.. 148.39 41.64 25.85 53.43 670,790 839 355 256 228 39 4 102.87 5,593,100 .. 17 ' 
18.. 148.87 42.01 26.16 53.71 908,215 884 536 138 210 69 2 162.96 10, 624, 900... 18 ‘ 

The Most Active Stocks—Week Ended October 17, 1944 
Shares 7——Closing—_, Net Shares Closing—, Net 
Stock: Traded  Oct.10 Oct.17 Change Stock: Traded  Oct.10 Oct.17 Change 
Graham-Paige Motors .... 153,500 5% 6% +1 Pressed Steel Car.......... 23,200 155% 16% +E | 
Commonwealth & Southern 65,200 1 Ato Packard Motor Car........ 22,300 5Y%4 55% + % 
Columbia Gas & Electric... 41,800 4% 4% +% Patino Mines +........... 22,200 17 18 +1 
Consolidated Edison ....... 34,100 24% 25% + % Socony-Vacuum Oil ....... 21,900 12% 12% —3} 
Marine Midland .......... 31,600 7% 8% +% Chic. & North. West. pf... 21,100 45% 4834 +3 
United Corporation pf..... 27,900 36% 37% + % N. Y. Central Railroad..... 20,200 18% .. 1838 5. «0+ 7 
United Corporation ....... 26,900 15% General Electric .......... 20,000 38% 39% +148 
Southern Pacific .......... 24,700 30% 3034 + % Continental Motors ....... 19,700 83% 8% + 
Chicago & North Western. 23,400 24% 27% +2% Nat'l. Power & Light...... 19,700 6% 7 +h 
Hayes Mie... 23,200 7% Canadian Pacific Ry........ 19,400 10% 11% + % 
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ORDER YOUR NEW LARGE BOOK 


Stock Factographs 


‘HIS coming investors’ ready reference book is indispensable to alert investors. It 

_ will contain all “Stock Factographs” that will have appeared in FINANCIAL WORLD 

from about September, 1942, to October 1944. In addition to approximately 1,100 of 

our regular “‘Factographs” and about 500 condensed “Factographs” of N. Y. Curb Ex- 

change Common Stocks not covered by regular “Stock Factographs”, the new book will 

ccntain a valuable tabulation of 230 N. Y. Curb Exchange Preferred Stocks. This new 

ecition will also contain condensed ‘“Factographs” of the most active of the industrial and 
insurance securities traded in “Over-the-Counter.” ! 


DON’T GUESS AT VITAL FACTS—THIS BOOK GIVES THEM 


This new “Stock Factograph” book will have 280 pages (834 x 1034) and an alphabetical 
index. It will likely pay for itself many times over if you consult it before you buy or 
sell any security. The valuable data the book contains will help you to invest more intel- 
ligently—to KNOW more and to GUESS less. 


Each “Factograph” gives much vital data not included in the average stock manuals. The 
facts given in a single “Factograph” may be worth a hundred, or even a thousand, times 
the regular price of the book. INFORMED investors are usually SUCCESSFUL investors. 


You may obtain a copy of this latest edition of over 1,867 “Stock Factographs” alone for 
$3.85, or by adding only $2.95 to the price of a yearly subscription for FINANCIAL 
WORLD—making the combined cost only $17.95. 


Mail This Investment Preparedness Coupon Before December Ist. 


FINANCIAL WORLD 025 ‘ Extra Value Offers 
86 Trinity Place, New York 6, N. Y. 
For the enclosed $15 please enter my order for: (1) Check here (and add $2.95) for coming 
(a) Next 52 weekly issues of FINANCIAL, WORLD; : large book of “Stock Factographs”. Price 
(b) Survey of my 20 LISTED securities on attached sheet; | alone $3.85. 
‘d) “10-Year Dividend Honor Roll (1933-1942)”, “A Common Stock Premier Peace Stocks”. Price alone $1. 
Program for $5,000", “44 Stocks Facing Postwar Dividend In- . : 
creases”, and “6 War Stocks for Peace Holding”. + [) Check here (and add 50 cents) for new 
Note—Whet you pay us for @ subscription (or books) is “12 Year Record of N. Y. Stock Exchange 
deductible income tax expense. ‘ Common Stocks.” Price alone $1. 
Preferred Stock Guide” covering over 
g : (©) Check here if you wish to subscribe for 


WILL BE OFF PRESS ABOUT NOVEMBER 10th. Ee 
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C 3. O'BRIEN, INC. 
YORE. N. Y. 


ECAUSE he’s down to earth about con- 
B serving coal. That’s why he’s put- 
ting up storm windows. He knows there 
will be some shortage of coal going to 
householders. 


No less coal is being produced. More is 
being mined than ever before—with fewer 
men. Mine owners and miners alike are 
doing a splendid job. And there are 
ample rail transportation facilities. 


But certain grades of coal are going to 
be greatly in demand for war production. 
And, to make things worse, your local 


coal dealer faces a shortage in man- 
power, trucks and tires. 


So if you want to keep warm this 
winter, do everything possible to con- 
serve the coal you can get. The little, 
common-sense things you can do will 
make your coal pile go 10% further— 
and save that much on your fuel bill. 


Install weatherstripping. Clean your 
furnace. Fire carefully, and avoid over- 
heating. Shut off unused rooms. Pull 
your shades low at night. For other sug- 
gestions, see your coal dealer. 


Save Serve America 


One of the biggest jobs of the C & 4 
Lines is hauling coal from the ming 
along its routes, so we're in a positiél 
to understand the problem, and to kno 
how essential coal is these days. 


Chesapeake & Ohio Ling§ 
CHESAPEAKE AND OHIO RAILWA¥ 
NICKEL PLATE ROAD 
PERB MARQUETTE RAILWAY 
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